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JAPAN 


Nakasone Appoints His 4th Cabinet Saturday 
Sworn in at Imperial Palac. 
Nakasone Press Conference 
LDP Announces New Appointments 29 December 
Kato Pledges To Maintain Strong Ties With U.S. 
Kato Urges Distinction of Defense, Trade Problems 
Watanabe To Emphasize Trade Solutions 
LDP Leaders Discourage Nakasone from Third Term 
Abe Hopes Shevardnadze Visit To Improve Relations 
No Settlement ca Soviet Port Call Request 
New Proposals in De dlocked USSR Fishery Talks 
Talks Tabled, To Resume 2 Jan 
Agency Orders Fisherman From U.S. 200-Mile Zone 
U.S. Senator Criticizes Proposed Defense Budget 
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NORTH KOREA 


Kang Song-san Returns From Official Visit to USSR dD | 

Chon's Message to U.S. Forces in Souch Viewed . § 
[NODONG SINMUN 27 Dec} 

Council on Suppression in South Formed in Japan D 2 

"People's Struggle’ in South Gains Momentum D 2 

CPRF Memorandum on ‘Fascist Repression’ in South D 3 


SOUTH KOREA 


Police Announce Crackdown of 8 Spy Rings 

Impact of North Agreement With USSR Viewed 

Foreign Ministry Urges North To Join IAFA Pact 

Editorial on North's Relations, Talks With USSR 
[TONG-A ILBO 27 Dec] 

Olympic Committee To Talk With North 8-9 Jan E 4 
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Yi Yong-ho Urges North To Accept Olympics Play E 5 
[THE KOREA TIMES 29 Dec] 
No Tae-u Urges Successful 1986 Asian Games 5 @s 


Japan's Claim for Tokdo Islet 'Baseless' E 5 
CAMBODIA 


Nguyen Co Thach, SRV Delegation Depart H | 
Leaders' Greet SRV Counterparts on Treaty H | 
PRACHEACHON Hails Treaty H 2 
SPK Commentary H 
VOK Reports Signing of PRK-SRV Border Treaty H 
CGDK Ministry Stateme it [ VODK | H 
Son Sann's Statement [ VOK | H 
VOK Claims SRV Plans To Split CGDK Unity H 
VODK on Sihanouk's Statement to Yugoslav Journal! H 
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THAILAND 


Official Reports on Wu Xueqlan-Sitthi Meeting 
Wu Xueqian Departs 
PRC Trade Official Holds Talks in Bangkok 
Foreign Minister Sends Letter to U.S. on Farm Bill 
Spokesman Warns USSR Over Border Landmines 
Military Report on Cambodian, Lao Situation J 
[MATICHON 26 Dec] 
Evening Programming Ban Lifted for Army TV J 4 
[BANGKOK POST 28 Dec] 
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VIETNAM 


Further Reportage on National Assembly Session 

Communique No 4 

. mmunique No 5 

Nguyen Huu Tho Speech 

Assembly's Term Extended 
Nguyen Co Tach Returns From PRK Visit 
28 December PRC 'Land-Grabbing Attacks’ Reported 
Ha Tuyen Organizes Combat Training Course 
Thailand Renews ‘Slander Campaign' Against SRV 
SRV, PRK Sign Treaty on Border Delimitation 

SRV Leaders Hail Treaty 

Communique Issued 

NHAN DAN Editorial [28 Dec] 
Vo Van Kiet Receives Soviet Planning Delegation 
Belgian Firm Seeks Offshore Oil Leases [ AFP } 
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AUSTRALASIA 
AUSTRALIA 


Intelligence Links With U.S., UK Questioned M 1 
[THE AUSTRALIAN 17 Dec] 


NEW ZEALAND 


Government Issues Defense Discussion Paper M 1 
[THE EVENING POST 21 Dec] 


PHILIPPINES 


Marcos Speaks at KBL Campaign Rally in Bulacan 
Tolentino Speech 

Marcos Attends Ceremonies, Olongapo KBL Rally 
Speaks at Rizal Day Ceremonies 
10,000 Attend Olongapo Rally [AFP ] 
Calls Competition 'Healthy' 

Marcos Favors Retention of U.S. Bases Beyond 1991 
Criticizes Opposition on Bases 

Aquino Urges Freeing Political Prisoners 

Aquino, Laurel Campaign in Balanga 26 Dec 
Campaign in Pampanga 28 Dec 
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MNLF To Participate in February Elections P 13 

Editorial on Communist Support tor Candidates P 13 
[PHILIPPINES DAILY EXPRESS 26 Dec] 

Ramos ‘Willing To Resign’ if Charges Filed P 14 

Virata Foresees Negative Growth for 1985 LAPP] P 15 

Virata Says Economy To Enter ‘Growth Year' in '86 P 15 
[PHILIPPINES DAILY EXPRESS 24 Dec} 

1985 Revenues Fall P7 Billion Short of Target P 16 
[BUSINESS DAY 26 Dec] 

[Import Liberalization Program To Be Postponed P 17 
{BUSLNESS DAY 24 Dec] 
Postponement ‘Too Short’ [BUSINESS DAY 26 Dec] P 18 
Central Bank Confirms Peso ‘Slipping Steadily' LAFP | P 18 
Report on Rise in Government Borrowing Erroneous P19 
[BUSINESS DAY 23 Dec} 

Over P700 Million To Be Spent on Rural Projects P 19 
[METRO MANILA TIMES 25 Dec} 

Opposition MP Criticizes Releases of Money P 20 
[BUSINESS DAY 26 Dec] 

Marcos Says Record Corn Harvest Predicted P 20 
[BUSINESS DAY 23 Dec] 

U.S. Evpands List of ‘Delayed’ Garment Exports P 2) 
[BUSINFSS DAY 24 Dec] 

Philippine-Australian Relations Still Strained P 22 
[BUSINESS DAY 19 Dec] 

Castro Recommends Deporting 4 South Koreans [AFP | P 24 


Japan Gives $18.5 Million in Agricultural Grants P 25 
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NAKASONE APPOINTS HIS 4TH CABINET SATURDAY 


Sworn in at Imperial Palace 


OW281203 Tokyo KYODO in English 1125 GMT 28 Dee 85 


i\Text] Tokyo, Dec, 28 KYODO -- Prime Minister Yasuhiro Nakasone carried out a major 
reshuffle of the cabinet Saturday in a shake-up designed to show continuity tn Japan 
domestic and foreign policies. Nakasone changed 17 of the 20 cabinet posts, retain 
only Foreign Miuister Shintaro Abe, Finance Minister Noboru Takeshita and Delense 


Aveney chief Koichi Kato. 


"The appointments were made to reflect the continuity and stability of vovernment! 


policies," said new Chief Cabinet Secretary Masaharu Gotoda in announciny the ne 
cabinet roster. Gotoda, who replaced Takao Fujinami as the government's chie! 
spokesman, cited the reform of the administrative and education system as well as 


resolving trade friction as the major tasks confronting the “akasone government. 


(fhe new cabinet, Nakasone's fourth since he came to power in 1982, was sworn in at 
an attestation ceremony at the Imperial Palace Saturday night. 


Che reshuffle came hours after the outgoing cabinet had approved the government’ 
budget plan for fiscal 1986. 


The international crade and industry portfolio went to Michio Watanabe, an appoint 
ment thai reflects Nakasone's concern about Japan's growing trade friction with i! 
principal trading partners. Unlike his predecessor, Keijiro Murata, Watanabe, 62, 
is a veteran politician with years of experience in government as a tormer {inance 


minister and health and welfare minister. 


fhe retention of Kato as Defense Agency chief was seen as a Nakasone move to contain 
dissent within his party over defense policy. Kato, 46, a member of the dovish tac 
tion headed by former Prime Minister Zenko Suzuki, played a key role in holding ot! 
dissent from his own faction in pushing Nakasone's defense buildup policy. 


The transport portfolio, which carries with it responsibility tor overseeing the 
privatization of the loss-making Japanese National Railways, went to Hirosht! 
Mitsuzuka, a six-term membec of the Lower House. 


Out of the 20 ministers, 12 are in the cabinet for the first time, including Ichiro 
Ozawa, 43, the youngest cabinet members, as home affairs minister. 


The reshuffle, the third since Nakasone came to power in 1982, was part of the annual 
renewal of the one-year terms of the top LDP executives. Nakasone, as widely anti- 
cipated in political circles, has retained all the top LDP executives as part of his 
effort to maintain the power balance within the ruling party. 


The power balance was also neflected in factional representation within the cabinet. 
The Tanaka faction, the largest within the LDP, has retained six cabinet posts, the 
Fukuda and Suzuki factions four each, Nakasone's own faction three, and the Komoto 
faction two -- all unchanged from the composition of the outgoing cabinet. 
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(The New Liberal Club (NLC), the Liberal-Democratiec Party's tiny coalition partner, 
retained a cabinet post with the appointment of Yohei Kono, NLC leader, to head th: 
Science and Technology Agency. Kono, 48, who bolted the LDP nine vears ago to form the 
NLC, took over the NLC cabinet post from Toshio Yamaguchi, the outgoing labor minister, 


Nakasone's current term as president of the LDP, which carries with it the prime 
ministership, runs until October next year, His principal rivals, including Financ: 
Minister Takeshita and Foreign Minister Abe, have pledged support to him at least until! 
next May's Tokyo summit meeting of seven industrial nations 4s over. 


Nakasone Press Conference 
OW291239 Tokyo NHK Television Network in Japanese 0400 GMT 29 Dee 8&5 


[Press conference by Prime Minister Yasuhiro Nakasone at his official residence in 
Tokyo -= live] 


[Excerpts] [First unidentified reporter] We will now begin the press conference. 
First, the budget formulation and cabinet reorganization were decided on vesterday,.§ lt 
is very strange for these two issues to be acted upon on the same day. Would vou 
please tell us how you feel about them? 


[Nakasone| Before answering your question | would like to express my heartfelt thanks 


to the people for their patronage and encouragement extended me during the year. I also 


express my deepest thanks to you, members of the press, 


Yesterday I had the opportunity to handle budget formulation and cabinet reorganization 
at the same time. I feel sorry to have troubled you when you are very busy in the 
closing days of the year. However, as the earth revolves without a day of rest, politi: 
is also always in motion without a day of rest. In view of the importance of national! 
administration, we must carry out what needs to be done when necessary. This year on 
the very New Year's Day I left Tokyo and met with President Reagan in Los Angeles on 

2 January. So, as the earth turns round, there is no rest for politics. Therefore | 
hope that you will understand that I address important issues at any time when neces- 
sary. 


{Second reporter] I would like to refer to the cabinet reshuffle. Except for the 


appointment of Mr Gotoda, who is sitting there, as chief cabinet secretary, the reshuffle 


was carried out without changing the main portfolios. Would you explain its meaning’? 
Also what was the emphasis you placed in effecting the reshuffle? 


[Nakasone|] It has been more than | vear since I formed the Cabinet last and the tenure 
of office for the party leadership had expired. As a matter of fact, I had been 
putting off the task of replacing the party leadership. And I wanted to avoiu doing 
those things while the Diet was in session. Since the budget formulation work was 
finally brought to an end at the ordinary Diet session, I carried out the reorganiza- 
tion. First of all, I thought that we had to demonstrate both at home and abroad 

the continuity and stability of the policies pursued by our cabinet. In external rela- 
tions in particular, our defense and foreign policies remain unchanged. In domestic 
administration as well, we are carrying out administrative reform earnestly and we wil] 
carry out fiscal reform as well. I carried out the reshuffle with international faith 
in us in mind. I effected the reorganization with the intent to place the right man 
in the right place after picking those who I believe can accomplish their respective 
jobs of implementing important policies -- either being implemented now or which will 
be implemented from now on. 


, 


TV. 30 Dee &5 Cc 3 JAPAN 


My former cabinet members worked very well and, for that matter, | am very much 
satisfied, But the party is filled with talented people, So I wanted to get help fror 
the new men to carry out the work better, There are plenty of competent men in the 
party; hence the reorganization, 

Particularly with the summit scheduled for next May, I introduced a setup to prepare 
for it. This was also one of the areas I emphasized, I retained Foreign Minister Abe 
and Flnance Minister Takeshita, reappointed Mr Gotoda as chief cabinet secretary 


despite his positive declination, and I also dared to keep Defense Agency Director 
General Kato even though he said that he wanted to give up his post to someone else 
because he ts still young. I did so with international relations and the summit in 
mind. 


[ appointed Mr Ozawa, an outstanding young man, as chairman of the National Public 
Safety Commission and home affairs minister because I wanted a young man of strong 
willpowce and resolution to enter the Stage to demonstrate that my cabinet is pursuing 
clear-cut polletes against terrorism or violence and measures to deal with radicals. 


The cabinet will face educational reform, tax reform, and the reform of the national 
railways, a big issue, and I believe that Messrs Kaifu [education minister] Mitsuzuke 
[transport minister] and Finance Minister Takeshita will find opportunities to 
demonstrate their competence, 


External economic friction is a question of urgent necessity and we must do our level 
best to eliminate it at the earliest possible date, while keeping an eye on the United 
States, the FC, and ASEAN. In this connection, I named Mr Watanabe as minister of 
international trade and industry and I appointed Mr Esaki as director ¢eneral of the 
Administrative Management and Coordinatton agency to take charge of the administrative 
reform work. Mr Esaki is the highest authority in the party who is well acquainted 
with external economic affairs and I will get his advice in various ways. And when 

I happen to travel abroad, I am thinking of having him act in my place as prime 
minister. 


[Third reporter] The budget was also decided on yesterday. In your opinion, do you 
think that you have adequat: budget amounts to address domestic demand stimulation, 
financial reconstruction, and other important tasks? Also there is criticism that 
defense spending showed a 6.57 percent increase, or nearly a 7 percent rise again, 
What do you think of that? 


[Nakasone] As TI have been saying in the past, I intend to get the budget forumlated 
in line with the guidelines recommended by Mr Doko's Ad Hoc Council on Administrative 
Reform and to contribute to the implementation of administrative and fiscal reforms. 
At the time of rough budget requisitions last July 1 promtsed a minus ceiling. As a 
matter of fatt, prices have been very stable. West Germany and Japan top the world in 
terms of price stability. This is very heartening but because of that situation, tax 
revenues have not increased. Tax revenues have not increased by roughly 1 trillion yen 
as anticipated. Since we mean to reduce 1 trillion yen in national bonds under these 
circumstances, we formulated the budget with excruciating pain and set a minus 
ceiling for ordinary administrative expenditures. As a result, I believe that we cut 
back 1.2 billion yen this year as compared with last year. So what we have is an 
austere budget. But with that budget we will first stimulate domestic demand, 
maintain the market, and fulfill the goal of reducing national bonds amounting to 
approximately 730 billion yen, which falls short of the 1 trillion yen target. While 
doing all this we will draw on our resources and strive to maintain domestic denand 


and the market. 


The defense outlay this year showed a 6.58 [figure as heard] percent increase, which 
is considerably less than last year's 6.9 percent increase. However, since the yen's 
value has risen and the dollar's value declined, the outiay is not that bad in real 


terms as compared to last year. 
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kecause Of the wages involved, Che delens pendin represents a roughly 7 percent 
increase in real terms, but in mount it shows a 0,95 percent bnecrease, | firmly 
believe that with the budget it will be possible to completely achieve the goal tor the 


lst year in the new 5-year plan, which we prepared to attain the level envisaged undet 
the Defense Program outline. We have been promising to attain that level for quite some 
time. [his year the press somehow did not use the tert alient increase too often, 
However, with the nation's interest as.a whole in mind and taking a balance with 
expenditures for social security, education, and public work into consideration, w 
reduced the defense spending from the previous 6.9 percent increase to a 6.58 percent 
rise. I think that the people will understand this. but we mean to carry out work 
in substance. 


Fourth reporter] This year is memorable: It marks the 100th anniversary of the 
founding of the cabinet system. We are thus going to start a new period next year, 
Under this situation, what would you like to carry out next year? We are now faced with 
many problems. Facing these problems, where would you like to put particular emphasis 


in domestic administration? 


|\Nakasone|] Next year will be the lOlst year since the cabinet system was founded. In 
this sense, I would like to make a fresh start with renewed determinat ion, carefully 
listening to the voice of the people and following their instructions. I would like ti 
make a steady effort to lead my Cabinet as one really dedicated t rk. When [| was 
asked by some reporters what my new Cabinet was like, | replied that the outgoing on 
was “worker cabinet," but that the new one is going to be a "heavy worker cabinet." | 


would like to continue to work with this determination. 


Next vear, I would like to first strive not to allow anv setback in business conditio 
[The yen has become stronger and exports begin to show a sign of sluggishness. This 
requires us to pay very close attention to business conditions and follow a comprehensive 
policy to prevent sluggish business. I will work for this. Of course this comprehensive 
policy includes measures related to national finances, interest rates, and various 
schemes through international cooperation. I will pay particular attention to local 
areas -- particularly those areas which are suffering hardships -- in distributing 
public works expenditures. Next, I regard it as an important task to rectify the 
current disproportionate distribution of Lower House seats among constituencies. During 
the extraordinary Diet session, the house speaker volunteered his help concerning this 
uestion and all parties -- following the speaker's proposal -- promised to speedily 
rectification measures in a cooperative way, centering around the speaker. 
therefore, as the ruling party, the LDP will help the speaker and work to rectify the 
iisproportionate distribution promptly in the forthcoming ordinary Diet session. 
Previsivnal census data were published on 24 December, and we will promptly work on the 
ba» 's of these data. This is the most urgent issue facing us. Next, the Tokyo summit 
meeting will be held in May next year. Therefore. I wil 
successful. 


| strive to make the meeting 


[ will also put emphasis on the question of peace aud disarmament above anything else. 
Mr Reagan and Mr Gorbachev ended their first meet 
probably be held between June and the summer as ¢ 
the fall. In this context, I think that as a gathering to be held before the second 
Reagan-Gorbachev talks, the Tokyo Summit in May will take on a very important 
significance. At the Tokyo Summit, I would like to discuss joint efforts to prevent the 
world economy from stagnating, further promote the process of peace and disarmament 
through talks centering around the U.S.-Soviet negotiations, and strive to resolve 
disputes in various troubled areas such as Afghanistan and Kampuchea. I would like to 
discuss these issues. 


ing. Their second meeting will 
} 
- 


ections begin in the United States in 


In addition, I want to discuss at the meeting measures to help developing and debt- 
ridden countries, as they are hard hit by the current business stagnation. Since the 
meeting is the second summit to be held in Asia, I would Like to discuss plans to create 
an era of Pacific and Atlantic cooperation and build a new civilization on a global scale. 
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[Fifth reporter | Next, I \ ild lit { . vain, tc tne Wer Hous eat 
redistribution issue. The draft tailed t terializ is it rejiecter t the 
extraordinary ‘iet session. is the issue | led wit the rime inister 

to dissolve the Diet, | would Lik K MI rime Ministe1 t tl 


in having the bill passed. 


[Nakasone| During the last extraordinat iet session, wi roposed the ’ fy—t 
plan, which would take one seat away [1 i: nstituenc ie nd give ne ext eat 
to six other constituencies. In general, the bill ills tor increasi ’ eat for 
urban constituencies and reducing eat tor rural stituencies, ) 
utmost to have the bill passed at the sx lon, and it was st revrettable that the 
bill did not pass. In order to have the bil! passed, i even sent messave 
of all parties requesting their cooperation. Fortunately, however, the speaker hi 
selt took up the issue. As the speaker thouent it w t hie dietmen's responsibilit t 
have the issue solved, he took the lead i tat it his views on the issue and issu 

a statement calling on all parties t rate. the parties have agreed t 
comply with his request, | hope that et! will be made, with the speaker as th 
central tigure, to have this seat redistribution issue oncluded as pledged at as « 


a stage as possible in the rdinary Div 


[Sixth reporter] Regarding this seat redistribution issue, it is said that measur 
will be taken to have the issue solved as expeditious] possible at the resumed Diet 
session. In your capacity as the prime minister and as LDP president, when do you 
expect to have the issue solved’ It, unfortunatel: the issue is not solved at thie 
ordinary Diet session, in your capacity rime minister and as LDP president, | 

do you plan to deal with the issue 


[Nakasone] The point at issue is how to interpret the term expeditiously. Since 
the ordinary Diet session will last for 150 days, it will be proper, atter all, to 
have the issue solved in the first halt of the Diet session, if we mean to use the 
term expeditiously, will it not’ If the issu hould fail to be lved in the fit 
half of the session, we cannot aay it has been solved expeditiously, in we? 
[laughter] 1 do not think the issue will tail to be ‘lived. We are determined t 
have the issue solved. If we should tail t solve the issue, it would mean our 
failure to keep our pledge to the speaker. Our party, the LDP, will extend ail 
cooperation to the speaker to solve issue. 


[Seventh reporter] Regarding the antispy bill which was rejected together with the 


seat redistribution bill, I would like to ask whether vou plan to resubmit it to the 
next Diet session, and if vou do, what points do you plan to take int iccount? 
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[Nakasone] First, I don't think the name of the antispy bill itself is agreeable to 
hear. Anyhow, it should be a bill that requests keeping important state matters secret. 
We plan to reexamine the original bill, make some drastic revisions, and resubmit it to 
the Diet. However, it is necessary to have a state secret legislation despite the fact 
that the bill was rejected at the last Diet session. As I keep saying, there is uo 


other country filled with as many spies as Japan. We should be concerned because we are 
not aware of what is going on somewhere now. In this sense, every country has its own 
State secret legislation. Now that Japan has become such a large country, | think it 

has become necessary also for Japan to have its own state secret legislation on such mat- 


ters as foreign affairs and part of defense issues. 


However, regarding the bill's contents, we should solicit the pecple's opinions exten- 
sively and take into account the so-called right to know, or the freedom of access to 
information, and observance of human rights, and draw up a bill that is limited to the 
necessary minimum ix scope. We plan to submit a drastically revised bill that will be 


accepted by the people as necessary. I have also given instructions to the party olti- 
cials concerned that in drawing up the bill this time, opinions should be solicited 
extensively from all of you, the journalists, the people of learning and expericnce, 
and the public as well. 


[Eighth reporter] A rumor has it that the simultaneous election may be held in licu ot 
the Upper House election and the simultaneous election will become a tocal point next 
year. What is your view, Mr Prime Minister, of the Diet dissolution? 


[Nakasone] I'm not thinking of dissolution. 


[Ninth reporter] As has already been mentioned, your tenure as LDP president will cad 
next October but the rumor has it that there is a possibility for a third term or an 
extension of the tenure for the prime minister. What is your view, Mr Prime Minister, 


of such speculations? Please let us hear your frank opinions. 


[Nakasone] I think I have been flattered. However, as party president, I must uphold 
party rules. I think it is just a matter of course that party rules should be upheld. 


[Tenth reporter] Someone has already asked a question on the defense spending, issue. 

Mr Prime Minister, you have told the top leaders of the United States and the USSR 

about your stance, that they should carry on dialogue and promote disarmament, and that 
Japan will be ready to cooperate with them if there is anything it can do. It seems that 
you are putting on the brake and the accelerator at the same time. Would you —xplain 
how the foreign policy of your administration is adjusted to the defense policy? 


[Nakasone] The United States and the USSR are superpowers. Reportedly, the USSR spends 
about 14 percent of its GNP on defense, while the United States spends about 6 percent. 
Since Japan spends less than 1 percent, it can be taken as a primary school of kinder- 
garten kid while the United States and the USSR can be taken as university students. In 
economy, Japan's gross product has reached the second place in the world, only next to 
the United States, and it has almost exceeded that of the USSR. [sentence «as heard} 
Moreover, as Japan is located at a strategic point in the Far East, it iias come to play 
an important and responsible role in the international arena. 


In this connection, we have come to assume the responsibility for peace and security in 
the world, and Japan itself must be responsible for defending the Japanese archipelago, 
for preventing any disputes centered on Japan, and for protecting Japan from any itvas- 


ions. The minimum funds needed for carrying out these tasks are what is called the 
defense expenditures. 
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It may be called the funds for waintaining peace and security. In this sense, Japan 
spends only a small amount on defense when judged by a world scale. Why is it that only 
Japan is doing well through its economic development? Japan should be accused of its 
egotism. While every country is making efforts to maintain security and prevent dis- 
putes, why is it that only Japan is spendfng the least amount of funds and has become 
So prosperous in its economy through promotion of its exports? Such denunciations have 
become very strong, 


In this connection, even from the international viewpoint, it has become necessary for 
Japan to spend the minimum amount of funds, not to mention more than sufficient funds, 
that will be required for defending Japan itself and for establishing its defense 
capability. As a kindergarten kid grows up to be a primary school kid, Japan would be 
acknowledged internationally. And Japat, would be asked to become a primary school 
student, when viewed by a university student. Moreover, the defense expensitures have 
been approriated in consideration of its balance with other expenditures, such as 
expenditures for social welfare and education, And the defense spending for the 
current year acount for 0.993 percent, less than 1 percent. In this connection, | 
don't see any contradiction. 


[Eleventh reporter] In the cabinet reshuffle this time, vou have formed a coalition 
with the New Liberal Club through discussions. I think that there is a growing 

desire for coalition in the opposition camp. It seems that we are now stepping into 
the era of coalition. What do you think about this move? I alSowould like to know what 
yon expect from the opposition parties in the future? 


{[Nakasone] Opposition parties have increasingly been showing interest in policy 
cooperation. I welcome and appreciate this move. It is our desire to win as broad 

a national support as possible in carrying out important policies. I believe that the 
people want this. In this connection, I ardently hope that policy cooperation will be 
promoted in tackiing important issues related to administrative reform, the National 
Railways reform, tax reform, the summit meeting, and national defense. Therefore, 

if there is any opposition party which is responsive to this, our party will gladly 
have talks with it. Such talks will be conducted between personnel engaged in policy 
affairs research. They will discuss policy cooperation. They will cooperate and have 
consultations in implementing important policies. Thev will seek to reach basic agree- 
ment regarding important questions through mutual concessions. I hope that such 
relations will be established through talks at the Diet. 


[Twelfth reporter] I would like to ask two questions about the budget. You have 
repeatedly said that fiscal reconstruction without tax increase will] continue to be 
pursued, and that you will not change the basic position of ending dependence on 
deficit-coverine bonds by 1990. However, as related data indicate, the actual situa- 
tion is rather different. You may find it very difficult to explain vour position 
under the current Si-uation. Nevertheless, you are still talking about tax reduction. 
You have said that you will carry out an extenSive tax reform in the fall next vear and 
that the revenue sources for the reform will also be set forth. At the same time, vou 
also face the need for increased domestic demand. Therefore, some people believe that 
a drastic change will be made in the fiscal fleld in the budget for 1987. The other 
question concerns the 1 percent-of-the-GNP ceiling on defense spending. ‘There was no 
problem this year in this connection since the defense budget was set below the 
ceiling. Next year's defense budget has also been set below the 1 percent ceiling 

due to changes in the GNP computation formula. However, it is quite possible that 

the ceiling will be exceeded, depending on the recommendations of the National 
Personnnel Authority. Therefore, it is feared that controversy will compe up again 
next year on this issue. The cabinet devision this vear to abide by ‘he l-percent 
ceiling is still considered to be binding. How will vou deal with this issue next 
year? I would like to ask you about these two questions. 


[Nakasore] I will keep pursuing the policy of reconstructing national finances without 


increasing taxes and of ending dependence on deficit-eovering bonds by 1990. It ha: 
certainly become increasingly difficult to end dependence on deficit-covering bonds. 
However, we could more actively sell state-owned property. We also have more propert 
and shares as a result of the privatization of enterprises such as the Nippon Tele- 
graph and telephone Corporation. In addition, we could increase tax revenues by 
skillfully carrying out economic policies. It is hard to accurately predict world 

and Japanese economic trends over | or 2 years. However, we will consider all facto: 
and take extensive and comprehensive measures to end dependence on deficit-covering 
bonds by 1990, Concerning defense spending, the government resolutely accepted the 
National Personnel Authority's recommendations this fall upon the strong urgings 

of Director General of the Administrative Management and Coordination Agency Gotoda. 
The acceptance of these recommendations was really a painful step for the finance 
minister. As a result of the step, defense spending actually exceeded the |]-percent- 
ot-the-GNP ceiling. However, this situation was rectfied, thanks to the revision of 
the GNP computation formula. There is still a margin of over Y20 billion before the 
ceiling in next vear's defense budget is reached. Whether the ceiling will be observed 
or not depends on what recommendations the National Personnel Authority will make nert 
year. It will also be atfected by price trends aid the rate of increase in wages for 
workers of private enterprises. At any rate, we will watch what recomendations the 
National Personnel Authority will make. 


(Thirteenth reporter! This is the end of the press conference. 
(Nakasone] Thank you. 


LDP ANNOUNCES NEW APPOINTMENTS 29 DECEMBER 


ova 


OW291041 Tokyo KYODO in English 1032 GMT 29 Dec 85 
[Text] Tokyo, Dec. 29 KYODO -- The ruling Liberal-Democratic Party Sunday appointed 
Motoo Shiina as director of its International Bureau following Saturday's cabinet 


reshuffle. 


The LDP also named Toshiyuki Inamura as chairman of the National Organization Committee 
and Takashi Sato es Chairman of the Public Relations Committee. 


Appointed as depty secretaries general were Masajuro Shiokawa, Takao Fujimoto, 
Kiyoshi Mizuno, Hikosaburo Okonogi, Koichi Hamada and three others. 


The LDP also named Yoshiro Mori as deputy chairman of the Policy Affairs Research 
Council to succeed Hiroshi Mitsuzuka who was appointeu as Transport Minister. 


ABE ON FOREIGN POLICY PROSPECTS FOR 1986 


OW281335 Tokyo KYODO in English 1227 GMT 28 Dec 85 


[Text] Tokyo, Dec. 28 KYODO -- Foreign Minister Shintaro Abe, surviving a cabinet 
reshuffle, said Saturday he may visit the Middle East next year, if necessary, to try 
to help bring about a negotiated settlement of the Iran-Iraq war. "I want 1986 to be 
a year of peace in the Middle East," he said shortly after it was announced that 
Prime Minister Yasuhiro Nakasone had retained him as foreign minister. 


He said Masayuki Fujio, chairman of the ruling Liberal-Democratic Party's Policy 
Affairs Research Council, will visit lran, Qatar and Saudi Ara ia January 1-12 
for a series of talks with regionai leaders. 
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[fhe 6l-vear-old Abe forecast that he will visit the Soviet Union “within a vea) ifte 
Soviet Foreign Minister Eduard Shevardnadze makes an official visit here Januar 

e said he expects Shevardnadze's trip next month to make headway { improv i 

‘lations, which have been strained by a territorial di ‘ , 
Soviet-held northern islands off Hokkaido. An exchange of visits b’ rime Ministe1 
Yasuhir akasone and Soviet leader Mikhail Gorbachev may be possible if thy oviet 
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reiai inister's ipan visit is successtul, Abe indicated. 


irl 1¢ conirerence [ToOliowlng nis reappointment as foreign ministei ry 
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that the inistry will set up an international counseling center within tlh ini 

February | to handie inquiries about Japanese diplomacy and internationa operat 
from Japanese people. The foreign minister also said that his ministry will double th 
number otf cal government employees assigned to Japanese diplomatic mission bbroac 
Six local government emplovees from Tokyo, Hokkaido, Hyogo and Kagaoshima are posted 


the Philippines, Australia, Canada and the United States. 


"ATO PLEDGES TO MAINTAIN STRONG TIES WITH U.S. 


| Text | Tokvo, Dec. 28 KYODO -= Koichi Kato, retained as director general of the Defen: 
Agency in Saturdav’s cabinet reshuffle, pledged his continued efforts Saturday ev 


to maintain relation ‘f trust between Japan and the United States. Kato. one of thi 


re 
J 


only three cabinet ministers retained in the same posts, said he would exert effort 
help deepen discussions of the controversy over the defense budget ceiling of | percent 
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product (GNP) and to obtain the people's understanding ot he 


[he government budget plan for fiscal 1986 starting in April, includes 3,343.5 billii 
ven for defense, up 6.58 percent over the current fiscal vear, which comes to 0.993 


percent of the expected CNP for the year. 
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facilitate night-flight training for U.S. warplanes based on aircraft carriers at 
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KATO URGES DISTINCTION OF DEFENSE, TRADE PROBLEMS 


OW300047 Tokyo KYODO in English 0017 GM? 30 Dec 8&5 


[Text] Tokyo, Dec. 30 KYODO == Defense Ageucy chief Koichi Kato, who survived 
Saturday's cabinet reshuffle, said Monday he is concerned that problems over Japan's 
national defense and trade surplus with th United States should not be linked. 
"Fortunately, the Japanese and U.S. Governments distinguish the two problems, but * 
L.S. Congressmen tend to connect them," Kato said in an interview with KYODO NEWS 
SERVICE, "I should be most attentive in this respect." . 


Kato, the second-youngest cabinet minister at 46, said he was surprised at being 
retained by Prime Minister Yasuhiro Nakasone as director genera! of the Defense Apenecy. 
Kato said Nakasone, himself a former Defense Agency chief, emphasizes the importance of 
continuity in Japan's defense policy and Japan-U.S. security relations. 


The cabinet reshuffle coincided vith the announcement of the nationa! budget plan for 
fiscal 1986 in which defense spending was boosted 6.58 percent, compared with the 3 
percent increase in the overall state coffers. The new 3.34 trillion yen defense 
budget drew a positive response from U.S. Defense Secretary Caspar Weinberger. 


Defense spending for fiscal 1986 represents 0.993 percent of Japan's projected gross 
national product (UNP) for the year beginning next April. Asked if there is a possi- 
bility that Japan's defense budget may exceed | percent of GNP, Kato said the key 
economic indicator is no more than a projection and that it remains to be seen tt 
there will be a pay raise recommendation for Defense Agency personne! at a time when 
commodity prices are going up only negligibly. 


Nakasone, under pressure from opposition parties, has said he will "respect" the 
policy laid down in 1976 of keeping Japan's defense spending below | percent of its 
GNP. U.S. Government officials have urged a substantial increase in Japan's defense 
spending. Japan's next five-year defense buildup program for 1986-1990 will be the 
primary topic of discussion when Japanese and U.S. defense officials meet in Hawaii 
in January for regular working-level negotiations. 


WATANABE TO EMPHASIZE TRADE SOLUTIONS 


OW29075: Tokyo KYODO in English 0740 GMT 29 Dee 85 


[Text] Tokyo, Dec. 29 KYODO -- Michio Watanabe, newly appointed international trade 
and industry minister, said Sunday he will try to solve misunderstandings in trade 
talks and try to create a of [as received] Japan. Watanabe also said in an interview 
that Japan will avoid "torrential exports" but make utmost efforts to open its markets 
wider to imports. 


The 62-year-old veteran politician said he thinks many trade frictions are rooted in 
misunderstanding based on cultural differences and he will try to produce relations 
of trust with foreign leaders while in office. Watanabe said he will put utmost im- 
portance to solving trade frictions through frank exchange “f views with his counter- 
parts when he attends the quadrilateral trade ministerial conterence scheduled 
January 16-18 in San Diego, California. 


The outspoken Watanabe said, however, trade issues should be dealt with globally in 
principle. 
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Under the free trade system, each country has trade surpluses and deficits bilaterally, 
he said, Japan has a trade deficit with Australia but a surplus with the U.S. while the 
U.S. has a trade surplus with Australia, Watanabe said. 


Within the ruling Liberal-vemocratic Party, Watanabe belongs to the faction led by 
Prime Minister Yasuhiro Nakasone. He previously held the finance, agriculture, forestry 
and fisheries, and health and welfare portfolios, 


Watanabe said he wanted to head the Ministry of International Trade and Industry (MITT) 
for a:long time as defending the free trade system is most vital for Japan, ‘Japan 

is a big Singapore or Hong Kong," Watanabe said. "the country would not be able to sur- 
vive without free trade." 


Asked about Japan's voluntary restraint on automobile exports to the U.S., Watanabe said 
that nothing has been decided yet whether to continue the curb into a fifth year 

beyond its expiry next March 31. Watanabe said the voluntary export curb has acted as 

a realistic measure to avoid escalation of trade problems and Japan will fully and 
carefully study the question before reaching a decision. 


LDP LEADERS DISCOURAGE NAKASONE FROM THIRD TERM 


0W300543 Tokyo KYODO in English 0532 GMT 30 Dec 85 


[Text] Tokyo, Dec. 30 KYODO -- The three principal prospective contenders in next 
year's presidential race in the ruling Liberal-Democratic Party have all suggested in 
separate interviews with KYODO NEWS SERVICE that Prime Minister Yasuhiro Nakasone should 
not join in the power contest next fall. The three -- Foreign Minister Shintaro Abe, 
Finance Minister Noboru Takeshita and LDP Executive Council Chairman Kiichi Miyazawa -- 
were reticent about their own plans but the tenor of their remarks seemed to indicate 
they want to take over Nakasone's job as LDP president and prime minister when his 
second term ends in October. 


"The time will come for me to outline my own thoughts on the presidential election," 
Abe said, continuing a stance he has been taking recently over the LDP presidential 
race. Abe, who ran unsuccessfully against Nakasone in the 1982 LDP presidential 
election, did not say when he will declare his position, but he is expected to do so 
after the Tokyo summit meeting, scheduled for May 4-6, is over. 


Takeshita also said he wil’ "think over" his candidacy after the Tokyo summit. 


"The important thing now is how toget the summit off successfully. Until then I won't 
say anything,'' Miyazawa responded when asked about his candidacy. 


The three men, who were retained in their posts in a shuffle of top party and cabinet 
personnel last Saturday, have pledged a political truce to allow the government to 
concentrate on the summit meeting. 


In contending that Nakasone should not try to extend his term of office as LDP presi- 
dent or run a third term, they agreed that the party rule fixing the presidential office 
at a maximum of two consecutive terms should be abided by. Nakasone “has not mentioned 
anything about a third term, and I don't think any comment from me is called for," 
Miyazawa said in the interview, indicating that he does not think Nakasone will run 


again. 
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The trio, however, were divided on whether Nakasone might call a snap general election 
next year which could cause ripples over the LDP presidential race. While Abe ruled 
out the possibility that Nakasone may dissolve the Lower House and call a general 
election simultaneously with the scheduled Upper House ballot, Miyazawa and Takeshita 
left the question open. both Miyazawa and Takeshita said they believe that the outcome 
of a controversial Diet seat redistribution plan could be a factor in determining 
whether Nakasone will order a "double" election, 


In a news conference Sunday, Nakasone said he was not thinking of calling a Lower 
House election next year, 


OW290621 Tokyo KYODO in English 0547 GMT 29 Dec 85 


[Text] Tokyo, Dec. 29 KYODO -- Foreign Minister Shintaro Abe said Sunday he will use 
the opportunity of his Soviet counterpart Eduard Shevardnadze's visit to Tokyo in 
January to improve Japan-Soviet relations even if it may be "only one step." Abe said 
he will seek better Soviet understanding of Japan's territorial claim over four smal] 
islands northeast of Hokkaido when he holds talks with Shevardnadze, the first foreign 
ministerial meeting between the two countries in eight years. "I would like to see 
bilateral relations move ahead even if it may be only one step," Abe said in an 
interview with KYODO NEWS SERVICE. 


The Soviet Union denies there is a territorial problem between Moscow and Tokyo. 
Shevardnadze will be the first Soviet foreign Minister to visit Tokyo in a decade. Abe, 
who was retained as foreign minister in the cabinet reshuffle Saturday, also said he 
will visit Moscow within one year to set Japan-Soviet foreign ministerial talks on a 
regular basis. Whether Nakasone will visit the Soviet Union depends on the outcome of 
upcoming ministerial negotiations, Abe added. "It's possible that Nakasone and Soviet 
Party General Secretary Mikhail Gorbachev would visit each other," Abe added. 


Abe said 1986 will be a very important year for Japan, referring to the Tokyo summit 
meeting of seven major industrialized Western countries which Prime Minister Yasuhiro 
Nakasone will host in May. 


At 61, Abe is one of the "new leaders" expected to seek the premiership when Nakasone 
leaves office late next year. 


Abe also said Japan will face tougher trade and economic problems next year, especially 
in relation to the United States. He will visit Washington in January for talks with 
Secretary of State George Shultz on bilateral trade. 


On other topics, Abe said it is essential for Jepan to expand "heart-to-heart" relations 
with its neighbors in Asia. "Japan's relations with South Korea, China and member 
countries of the Association of Southeast Asian Nations (ASEAN) are stable and we have 
to push them carefully," Abe said. 


NO_ SETTLEMENT ON SOVIET PORT CALL REQUEST 
OW280431 Tokyo KYODO in English 0413 GMT 28 Dec 85 


[Text] Tokyo, Dec. 28 KYODO -- The government has put off answering the Soviet Union on 
which Japanese port Soviet Fishing boats will be allowed to call at next year in place 
of Shiogama Port in Mivagi Prefecture. 
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The government and ruling Liberal-Democratic Party met in secret on the issue at a 
Tokyo hotel late Friday night but they failed to reach a conclusion, As a result, 
Japan-Soviet fishery talks, deadlocked in Moscow, may possibly be broken off, 


Friday's meeting was attended by Foreign Minister Shintaro Abe, Chlef Cabinet Secretary 
Takao Fujinami, Masayuki Fujio, chairman of the LDP Policy Affairs Research Council, 
and others, 


The port of Miyako in Iwate Prefecture is likely to be chosen, however, as no agreement 
was reached the matter was tabled for one month, 


NEW PROPOSAL IN DEADLOCKED USSR FISHERY TALKS 


OW291037 Tokyo KYODO in English 1032 GMT 29 Dee 85 


[Text] Moscow, Dec. 29 KYODO -- Japan maue a new proposal to the Soviet Union Saturday 
night in an effort to break the deadlock in the current bilateral fishery talks here on 
next year's fish catch quotas in each other's 200-mile fishery zone. Contents of the 
new Japanese proposal are not known. Soviet negotiators said they would study it and 
want to discuss it with Japanese negotiators Sunday, according to Japanese sources, 


Observers believe that the new proposal may reflect a shift in Japan's position and 
accept Soviet fishing boats’ port calls in Japan. During the first session of the talks 
last Tuesday, both sides proposed to set the quota at 600,000 tons each == the same as 
this year's -- in each other's 200-mile fishery zone. 


But the Soviets demanded that Japan allow Soviet fishing boats to make port calls in 
Japan and that this should be a condition for an agreement on the quotas. The Japanese 
side rejected the Soviet demand Last Wednesday. The Soviets toughened their position 
and proposed to sharply reduce the quotas to 200,000 tons each. 


Talks Tabled, To Resume 2 Jan 
OW300217 Tokyo KYODO in English 0211 GMT 30 Dee 85 


[Text] Moscow, Dec. 29 KYODO -- Bilateral fishery talks here were suspended Sunday 
after the Soviet Union asked Japan to share the cost of a variety of activities related 
to fishing operations, according to Japanese sources. The talks, which began December 
23, are aimed at settling catch quotas for each country in the other's 200-mile 
economic zones for next year. The suspended talks will reopen January 2, the sources 


said. 


The activities which the Soviet Union asked Japan to help finance include surveys and 
research, checks on fishery resources and supervising catches, the sources said. The 
Soviet Union's new proposal, they said, called for payment of an amount of money 
equivalent to the value of hauls over a specific volume up to 600,000 tons. They 
refused to disclose how much of the money would be for "cooperation" or what the 
"specific volume" was. 


But according to other sources accompanying the Japanese delegation, the volume is 
expected to total about 200,000 tons, up from an estimated 145,000-ton haul this year 
by the Soviet Union, and the money for "cooperation" would amount to more than 10 


billion yen. 
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The two countries proposed to allow each other a 600,000 tons cateh in the initial stage 
of the talks, But the Soviet reduced the quota to 200,000 tons after the Japanese side 
turned down a request to permit Soviet fishing boats to call at Japanese ports, 


AGENCY ORDERS FISHERMAN FROM U.S, 200-MILE ZONE 
OW301031 Tokyo KYODO in English 1026 GMT 30 Dee 85 


[Text] Tokyo, Dec 30 KYODO -- The Fishery Agency has instructed Japanese fishing boats 
operating inside the U.S, 200-mile economic zone to suspend operations and leave the 
waters by December 31 (Alaska time), it was learned Monday, The instruction was issued 
as prospects became strong that tie U.S, Government will move to postpone allotting 1986 
fishing quotas for Alaska pollack and other fish inside its 200-mile economic water 
zone, 


Minister of Agriculture, Forestry and Fisheries Tsutomu Hata on Tuesday morning will 
ask U.S, Ambassador to Japan Mike Mansfield to convey Japan's request to the United 
States to allot fishing quotas in the waters for 1986, According to the agency, the 
majority of the 30 fishing boats in the zone, expected to remain fishing in the waters 
over the year-end, will head back to Japan once, 


Including fishing boats planning to leave for the waters for January operations, a total 
of some 160 fishing boats will be affected by the U.S, move, agency officials said, 


U.S, SENATOR CRITICIZES PROPOSED DEFENSE BUDGET 
OW280237 Tokyo KYODO in English 0219 GMT 28 Dec 85 


[Text] Washington, Dec 27 KYODO -- Senate Minority Leader Robert Byrd said in a state- 
ment Friday that a 3,344.5 billion yen Japanese defense budget proposal for fiscal 1986, 
up 6,58 percent over the current year, is extremely disappointing to the United States, 
Byrd, who presented a draft resolution calling on Japan to strengthen its defense capa- 
bilities last year, said the proposed budgetary appropriation would not be enough to 
increase Japan's shipping lane and air defense capabilities as planned under its new 
five-year defense program, The resolution, already adopted by both houses of Congress, 
obliges President Ronald Reagan to report, to Congress by next February on Japanese 
defense buildup efforts, 


In September the Japanese Government had decided to spend a total of 18.4 trillion yen 
for defense buildup over the five-year period starting in fiscal 1986, 


The Washington statement, issued in reaction to a report from Tokyo on the proposed 
defense budget appropriation for the coming fiscal year, said that it was not clear if 
the Japanese Government really intends to achieve the goals promised under the new 
defense buildup program, It further said that the U.S. spends 1,200 dollars per capita 
on defense while the corresponding figure for Japan is only 104 dollars. The United 
States spends 6.4 percent of its gross national product for defense purposes, while that 
percentage for Japan is less than 1 percent, it said. 
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KANG SONG=SAN RETURNS FROM OFFICIAL VISIT TO USSR 
SK280725 Pyongyang KCNA in English 0622 GMT 28 Dee 85 


[Text] Pyongyang December 28 (KCNA) == Kang Song-san, member of the Political Bureau of 
the Central Committee of the Workers' Party of Korea and premier of the Admini.cration 
Council, and his party returned home Saturday by air after paying an official goodwill 
visit to the Soviet Union from December 24 to 27 upon the invitation of the Government 
of the USSR. They were met at the airport by Yi Chong-ok, member of the Political 
Bureau of the WPK Central Committee and vice-president; Hong Song-yong, alternate member 
of the Political Bureau of the WPK Central Committee and vice-premier of the Administra- 
tion Council; Kim Yong-chae, minister of post and telecommunications; Kim Chae-suk, 
Vice-minister of foreign affairs, and other officlals concerned; Boris Morozov, churge 
d'affaires ad interim of the Soviet Embassy in Pyongyang; and his embassy officials, The 
premier and his party left Leningrad Friday evening for the homeland, concluding their 
Soviet visit, 


CHON'S MESSAGE TO U.S. FORCES IN SOUTH VLEWED 
$K280940 Pyongyang Domestic Service in Korean 2154 GMT 26 Dec 85 
[NODONG SINMUN 27 December commentary: "The Traitor's Base Flattery"] 


[Text] Puppet Chon Tu-hwan has sent a Christmas message to the U.S. imperialist 
aggressive forces occupying South Korea, This message is overflowing with hostile and 
abusive words wickedly slandering us and basely flattering the aggressors. 


While noting, in the message, the inceased danger of war resulting from the provocations 
by someone, the puppet traitor said that the U.S. forces occupying South Korea have 
prevented the danger of war and played an important role in maintaining peace. This is 
a sophistry that could only be uttered by a traitor who has turned his back on the 
country and the people. Everyone in the world knows that the occupation of South Korea 
by the U.S. imperialists and their policy of aggression are constant factors heightening 
tension on the Korean peninsula and increasing the danger of war. 


The U.S. imperialists wickedly desire to conquer all of Korea and Asia by using South 
Korea as a springboard, Proceeding from such a criminal aim, they have answered our 
tripartite talks proposal and our side's rational and peaceful proposal for guaranteeing 
security in the MAC Headquarters area and for withdrawing arms from this area by 
introducing new nuclear weapons, by greatly massing aggressive forces in the area along 
the Military Demarcation Line, and by strengthening nuclear war exercises. This proves 
that the peace and alleviation of tension sought by the U.S. imperialists are a sham, 
and that they have only pursued a war of northward invasion. 


The U.S. imperialists, who, not satisfied with the act of imposing the tragedy of 
division on our peuple over a period of more than 40 years, are trying to extinguish 

the people by imposing the disasters of a nuclear war on them, are a group of aggressors 
and war maniacs. They are the arch-enemy of the Korean people. Only such an 
imperialist stooge as traitor Chon Tu-hwan can describe the U.S. imperialist agressors as 
apostles of peace. What is much more deplorable is the fact that, while describing us, 
who are his fellow countrymen, as an enemy, the puppet traitor has boisterously babbled 
about the friendship of blood ties with the United States and called for the 
strengthening of the U.S. South Korean combined forces, revealing a desire to defeat the 
fellow countrymen through collusion with the U.S. imperialist aggressors, as well as his 
treacherous nature, 


ied lon wags his tatl before his master to get a larger piece of meat by currying 
favor wit_hh him, Quite the same is traitor Chon Tuehwan, who flatters his master, an 

aduauressor, by Looking up to him as a savior. At the cost of continuously offering South 
l Olontal military base for the U.S. imperialists, and at the cost of much 


re gealously executing their war strategy, traitor Chon Tu-hwan 1s trying to keep his 
position as a stooge and tulfill a wild desire for long-term power by currying favor 
With the U.S. impertlalist masters, 


lhe puppet trattor said that the U.S. imperialist aggressive forces have worked hard fo 
others in a toreign country. This is a brazen remark made by a colonial stooge. Those 
Who have national spirit did not invite the U.S. forces into South Korea. They did not 
allow them to occupy South Korea, The South Korean people are struggling against the 
U.5. tmperialist aggressors, who have committed despotism in other countries, across the 
lhe position ot the colonial stooge, who, turning his back on such a people, is 
“rying to maintain his Liteline by Licking the soles of the aggressors, is miserable. 


COUNCLL ON SUPPRESSION IN SOUTH FORMED IN JAPAN 
K282323 Pyongyang KCNA in English 1523 GMT 28 Dec 85 


[Text | ‘kyo December 26 (KNS-KCNA) -- A "Council of People Concerned About Suppresstor 
‘ Human Rights in South Korea' was formed on the initiative of 46 figures | varlous 
ircles in Japan. 


Addressing the inaugural meeting of the council held in Tokyo on December 23, Narihiko 
ito, professor of Chuo university, said that the "council" was formed with the purpose 
widely informing the Japanese people of the suppression of human rights in South 
Korea, Launching emergency action to put an immediate halt to the Suppression and 


irganising a group to probe into the suppression of human rights and sending it to South 
orea. He called tor invigorating in Japan the movement against the suppression o! 


human rights in South Korea and expanding it into a world-wide movement. 


group to probe into the suppression of human rights in South Korea was formed at the 
meeting. An appeal entitled "On the Formation of the ‘Council of People Concerned About 
the Suppression of Human Rights in South Korea' and Emergency Action Against the 
uppression, Iimprisc ment, Torture and Fabrication Against ‘South Korean Prisoners oi 
Conscience’, 'Japan-Resident South Korean Political Prisoners', South Korean Workers, 


.? 


tudents, Youne Men and Women and Men of the Pres wa idopted there. 


‘PEOPLE'S STRUGGLE’ IN SOUTH GAINS MOMENTUM 


sK282310 Pyongyang KCNA in English 1532 GMT 28 Dec 8 


[Text] Pyongyang December 28 (KCNA) -- The people's struggle against U.S. imperialism 
ind for independence, against fascism and for democracy has gained further momentum in 
uith Korea in 1985. In particular, the struggles against U.S. imperialism and f 
independence numbered 120 in the first half year alone. Over 100,000 people of a 
walks of Life participated in these s*ruggles. This is two times the tigure in 1982 
re than 4 times the annual average figure in recent 5 years. 
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The struggle against U.S. imperialism md for independence has developed into a nat bon 
wide anti-U.S., anti-"government" resistance, combined with the strugele ayatnst 
fascism and for democracy and the mass mevement for the right to existence, A tot 


number of over 470,000 students from 85 universities and colleges participated tn ove) 
1,840 struggles in the first semester beginning in March. Workers’ strugeles numbered 
over 220 from January to the end of October, These figures are roughly double thi 
figures in the same period of last year. . The anti-U.S.' anti-"eovernment" struge le 
has been intensified and developed into an organized solidarity struesle, a united 
joint struggle under the unified command of the "Nattonal Federation of Students," 
"Council for Workers Welfare," the "Federation of the Popular Movement for Democracs 
and Unification," and other organizations, 


rhe 


In early and mid-March student representatives of many universities in Seoul eathered 
many times to discuss jointly measures in connection with the organisation of an 
independent federation of students, and pushed ahead with them, and the solidarity 

and united joint struggle was launched under the command of many student organisat tons 
including the Sammin Struggle Committee in mid-April. More than 20,900 students from 
42 universities and colleges throughout South Korea turned out to demonstration on 
April 19, the 25th anniversary of the April 19 popular uprising, and students of 
scores of universities and colleges staged demonstration in and day out it 
response to the May declaration of struggle issued in the + me of the "National 
Federatton of Students" on the threshold of the fifth ann versary of the Kwangju 


popular uprising. 


In late June when workers of the Taeu Garment Company in Seoul rose in strugele, 
workers of seven enterprises including the Sonil Fibre and Karibong Flectronte 
Companies staged demonstration and sit-in joining them in the strike. In October 
students of Koreo University in Seoul launched a joint strugele together with trace 
union members of the chonggye garment factory. Students waged joint struggle when 
workers rose in struggle. Solidarity and united joint struggle between different 
circles was also fierce. The struggle increasingly assumed active nature, And bol: 
occupation took place on many occasions. 


Over 80 percent of anti-U.S. strugglesinthe tirst half year were waged in the form 

of fierce demonstration, the number of demonstrations from January te Mugust was over 
9 times compared with the corresponding period of last year. The buildinus of the 
"u.S. Information Service" in Seoul, the Seoul office of U.S. Chamber of Commerce, the 
"training centre of the Democratic Justice Party", the Pusan branch of the American 
Bank, the Pusan office, No. 1 of the "Democratic Justice Party™, the office of the 
puppet Labor minister, the Kwangju and Suwon offices of the "Labor Ministry", the 
Cultural Centre" in Kwangju and the hall of the subsidized fibre workers "trade union" 
were occupied, The buildings of "public organs and establishments" were occupied on 
418 occasions from January to October, said a Japanese radio. The South Korean 

people's struggle this year has taken place in defiance of the harsh suppression by the 
puppets. The puppets cannot arrest the righteous struggle of the people. 


"eB. 


CPRF MEMORANDUM ON 'FASCIST REPRESSLON' IN SOUTH 


SK290915 Pyongyang KCNA in English 0837 GMT 29 Dec 85 


[Text] Pyongyang Decmeber 29 (KCNA) -- The Committee for the Peaceful Reunification 

of the Fatherland December 28 published a memorandum denouncing the anti-national 

and anti-democratic fascist repression committed by the Chon Tu-hwan puppet clique with 
more shocking ferocity than ever before this year. 
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Noting that not a month or a day passed this year without the South Korean people 
suffering from suppression in the form of arrest and torture, trial and penalty due 
to the high-handed violation of human rights by the Chon Tu-hwan military fascist 
clique, declares the memorandum: 


In South Korea 1985 was a year of unprecedented fascist suppression and violation of 
human rights. 


According to preliminary data, tne South Korean fascist clique entering this year have 


arrested more than 1,126,000 people, imposed criminal penalities upon upwards of 210,000 


people and disciplined far more than 10,000 students in their fascist rampage to put 
down and strangle the anti-U.S., anti-fascist struggle of the students and people of 
all strata. 


Recalling that the South Korean puppets intensified fascist repression by issuing in 
rapid succession such repressive laws as "emergency duty order" and "A-class emergency 
alert order" on top of the “emergency alert duty order" that came just before the 
"National Assembly elections" at the beginning of the Year, the memorandum says: 


They rigged the majority vote for the "Democratic Justice Party" through the fraudulent 
"elections" after blocking the activities of all the opposition forces at the point of 
the bayonet. Even according to figures released by the puppet police headquarters, the 
fascist clique, in its fascist crackdown, arrested as many as 281,500 people and re- 
ferred them to "fascist summary trials" or took into custody by calling out above 
640,000 police in 31 rounds in Seoul, provincial seats and major local cities on the 
threshold of the "National Assembly elections," They went off into treacherous fascist 
hysterics, making wholesale arrests of workers and students opposing the U.S. trip of 
traitor Chon Tu-hwan and economic dependence and commemorating the April 19 popular 
uprising. 


The fascist clique of traitor Chon Tu-hwan once again stood stark naked, revealing 

its ugly color as a pro-American stooge by brutally suppressing the students and 
people who rose up in a massive anti-U.S. struggle to push their demands including a 
probe into the truth of the Kwangju incident five years ago, such as their struggle in 
occupying the "American Culture Centre" in Seoul. 


Dismayed at the anti-U.S., anti-fascist struggle of students getting more massive and 
organised, the fascist clique launched into a repressive campaign against such stu- 
dent organisations as the "National Federation of Students" and the Sammin Struggle 
Committee in an attempt to destroy the guiding force of the student movement. The 
South Korean puppets intensified repression to bar the solidarity struggle between 
students and workers and crackdown upon workers. They even suppressed progressive 
publications and propaganda materials under the pretext of checking the "leftist 
turn" of the progressive movement including th ‘ry movement and the student 
movement. 


On the orders of torture by traitor Chon Tu-hwan to “use violence against the 
prisoners," notes the memorandum, medieval tortures such as electric torture, water 
torture, "chicken roasting" torture, pouring pepper water and brine into the mouths 
of victims and keeping them awake many nights were practised against students and 
personages of various circles in more than 600 torture rooms of police stations and 
prisons. 


It continues: Under the harsh suppression by fascism, the South Korean people can- 
not speak, see, hear or even breathe freely. The repressive rule of the Chon Tu-hwan 
fascist clique surpasses the "Yusin" rule many times. The responsibility for the 
conversion of South Korea into "a barren land of independence" and "wasteland of de- 
mocracy" today rests with the United States which is keeping South Korea as its colony. 
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POLICE ANNOUNCE CRACKDOWN OF 8 SPY RINGS 


SK280341 Seoul YONHAP in English 0332 GMT 28 Dec 85 


[Text] Seoul, Dee, 28 (OANA-YONHAP) -- The South Korean National Police headquarters 
Saturday announced that it has cracked down on eight spy rings involving 11 agents who 
engaged in espionage activities for North Korea, The 11 agents tried to establish 
underground subversive networks, to gather military intelligence and to instigate 
violent social disturbances in South Korea by taking advantage of campus turmoil and 
labor-management disputes, the headquarters reported, All 11 agents were arrested on 
charges of violating the national security law and were referred to the prosecution for 
punishment, according to a police announcement, 


As evidence, police confiscated code books, shortwave radio receivers, a handgun, 
binoculars, North Korean publications and a sizeable amount of operational funds. 


Choe Hae-po, a 58-year-old seaman working on a cargo ship between Korea and Japan, 
made 32 visits to Japan between 1961 and 1985. After he was won over to the communist 
camp by North Korean agents cperating in Japan, he photographed military and sensitive 
industrial installations in and around Pusan, Korea's largest port city, and gave the 
pictures to North Korean agents based in Japan. He received more than one million 
Japanese yen in operational funds from the agents. 


Two other seamen -- Yu Chang-an, 53, and Yu Han-ki, 64 -- engaged in similar espionage 
activities, taking advantage of their frequent visits to Japan. They were won over to 
the communist cause by relatives in Japan. The two Yus, who are relatives, received 
more than one million Japanese yen each to support their clandestine activities in 
Korea. 


Han Ung-sop, 66, who was born and raised in Seoul, voluntarily joined the North Korean 
Army during the 1950-53 Korean war. In 1958, he was sent to the South as a spy and 
convinced several of his relatives in Seoul to the communist cause. In 1962, after 
making several futile attempts to return to the North, Han married a widow in Seoul in 
an effort to conceal his identity. He continued his espionage activities for 27 years, 
until he was arrested in November 1985. Han's activities centered on U.S.military and 
Korean army units in Kyonggi-do Province and on assessing the security condition on the 
east coast, according to the police annouroment. 


A two-member spy ring, led by Kim Pyong-yon, 60, tried to locate military installations 
here and to collect other military information. Kim's parents took him to Japan before 
Korea was freed from Japanese colonial rule in 1945. After national liberation, 

Kim joined the Japanese Communist Party, served in many important positions in 
pro-Pyongyang social organizations in Japan, and engaged in violent leftist activities. 
In 1961, encouraged by a North Korean agent in Japan, Kim went to Pyongyane, where he 
received espionage training for one month. After returnins to Japan, Kim under 
directives from the North, became a member of Mindan, a prc-Seoul Korean residents’ 
association in Japan, thereby laying the legal groundwork to sneak back into Seoul, 

Kim visited Seoul eight times between 1979 and 1985, gathering information about 
security conditions at Kimpo Airport and on the southern coast, and about the living 
conditions in farming and fishing villages. Pdlice confiscated five million Japanese 
yen and other espionage equipment from Kim. 


A recruitee of Kim, Yun Chae-sung, 52, went td Pyongyang in 1963, and underwent 
espionag2 teaining for one month. Yun, a graduate School drop-out of a Japanese 
university, visited Seoul four times between 1979 and 1985 and tried to set up under- 
ground networks among faculty members, he also collected information about political 
and campus situations and about military installations. 
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Cho Won-sam, 42, a former construction company employee, went to Japon in 1974 to 
receive a five-month technical training course in welding. In Japan, he was won over 
to the communist cause by members of Chochongnyong, a pro-Pyongyang Korean residents' 
association. He made three visits to Japan between 1981 and 1985 as a member of an 


international fraternity association. Cho tried to send leftist students to Japan, to 
establish underground networks among small merchants and to gather military informa- 
tion. 


An Chong-ho, 30, a former fishermar, is suspected of collectins, information about mili- 
tary installations on the east cost. He decided to become a North Korean agent and 
received espionage training during eight months of captivity in Nerth Korea between 
September 1980 and March the following year. He was taken to the North by a North 
Korean navy boat while fishing on the high seas off the east coast. 


IMPACT OF NORTH AGREEMENT WITH USSR VIEWED 


SK270945 Seoul YONHAP in English 0910 GMT 27 Dec 85 


[Text] Seoul, Dec. 27 (YONHAP) -- An agreement between Moscow and Pyongyang to build 
the first nuclear power plant in North Korea has drawn keen attention here because it 
is expected to enhance Pyongyang's potential to produce nuclear weapons. Observers 
here interpreted the agreement signed Thursday in Moscow by Soviet Premier Nikolay 
Ryzhkov and North Korean Premier Kang Song-san as a change in attitude on the part of 
Pyongyang and Moscow, which in the past maintained a "no nuke" policy regarding the 
Korean peninsula. They said that the pact is expected to have a great impact on the 
balance of power on the Korean peninsula ind in Nortleast Asia as a whole. 

North Korea already operates a nuclear fuel treatment plant and a research reactor pro- 
vided by the Soviet Union in 1965. With technical assistance from China, North Korea 
has reportedly begun building another research reactor in the northerr town of 
Yongbyon. The Pyongyang nuclear fuel treatment plant and the Yongbyon reactor are 
capable of producing Plutonium 239, the raw material of atomic bombs, according to the 
observers, who said the construction of a nuclear power plant would drastically improve 
North Korea's potential to produce nuclear devices. 


The Soviet Union has traditionally opposed the idea of supporting the production of 
nuclear weapons by North Korea, as part of a basic policy reached with the United 
States to prevent the spread of nuclear weapons to the Third World. Two years ago, 
however, the Soviet Union reportedly tried to help North Korea produce nuclear weapons, 
but backed out of the plan following an appeal by the United States, according to U.S. 
intelligence sources. 


Last June, the U.S. sources said that in 1983, the United States detected a Soviet 

plan to provide nuclear technology to North Korea and demanded a halt to the process 

in a diplomatic memorandum. They said that the Soviet Union informed the United States 
that it did not recognize North Korea's potential to develop nuclear technology and 
changed their plans to assist Pyongyang in the development of that technology tv a 
degree acceptable by the U.S. Government. 


The observers said the incident revealed the possibility that Moscow could transfer 
nuclear technology to Pyongyang while outwardly advocating a halt to the expansion of 
nuclear weapons. They further said that the possibility could not be excluded that 
through the agreement on Thursday, the Soviet Union intends to provide technologies 
sought by North Korea for the development of nuclear weapons. 

Although it is not yet clear how much nuclear technology the Soviet Union will transfer 
to North Korea through the construction of the nuclear power plant, it is certain that 
North Korea will accumulate technologies for the production of nuclear weapons, the 
observers said. They said it is an easy guess that Pyongyang will try to develop 
nuclear devices on its own or by taking advantage of the sour relations between Moscow 
and Beijing. 
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Thus, the observers said, the agreement has military as well as technological impli- 
cations and it will greatly affect the balance of power in the Northeast Asia, including 
he Korean peninsula, 


In 1985, the Soviet Union has supplied 50 MIG-23 fighter bombers to North Korea and 
has reportedly provided 30 SA-3 surface-to-air missiles. which have been deployed 
around Pyongyang. Military cooperation between Pyongyang and Moscow has also been 
accelerated through the opening in recent mcnths of two North Korean ports to Soviet 
naval vessels and the decision by North Korea allowing Soviet planes to tly over its 
alr space. 


FOREIGN MINISTRY URGES NORTH TO JOIN IAEA PACT 


SK271307 Seoul YONHAP in English 1255 GMT 27 Dec 85 


[Text] Seoul, Dec. 28 (OANA-YONHAP) -- South Korea, expressing a "deep concern" over 
the Soviet offer of cooperation in the nuclear energy field to North Korea, urged 
Pyongyang Saturday to "faithfully observe the spirit and obligations" of the treaty on 
nonproliferation of nuclear weapons. 


In a terse statement, the spokesman of the Foreign Ministry emphasized that the Soviet 
Union has the responsibility to ensure that North Korea duly observes relevant inter- 
national agreements. "In this connection, we (also) call upon North Korea .... to 
conclude at an early date with the International Atomic Energy Agency an agreement re- 
garding safeguard measures as provided for under the treaty," the spokesman, Kim 
Hung-su said. "We hope," the spokesman said, "that North Korea's accession to the 
treaty, although belatedly, will provide it with an opportunity to join the Republic 
of Korea and other members of the international community in their endeavor to ensure 
the nonproliferation of nuclear weapons and use of nuclear energy for peaceful pur- 


poses." 


The statement followed a report Thursday from Moscow that a nuclear power plant will be 
built in North Korea under economic and technical agreements signed there with the 
Soviet Union. It was also reported that North Korea became a party to the treaty on 
the nonproliferation of nuclear weapons on Dec, 12 with the deposition of its instru- 
ment of accession with the Soviet Union. South Korea, which joined the treaty in April 
1975, has already made its position clear on the prevention of nuclear weapons and use 
of nuclear energy for peaceful purposes. 


EDITORIAL ON NORTH'S RELATIONS, TALKS WITH USSR 


SK290437 Seoul TONG-A ILBO in Korean 27 Dec 85 p 2 
[Editorial: "Change in Soviet-North Korean Relations"] 


[Text] Recently, the Soviet Union promised to North Korean Premier Kang Song-san that 
it would build a nuclear power plant in and provide 30 SAM air-to-air missiles to North 
Korea. This is an indication of a new development in Soviet-North Korean relations, 
which draws our close attention. Since Gorbachev took power last March, the mutual 
visits between high-ranking officials of the Soviet Union and North Korea have been 
noticeably frequent. On 24 December, Kang Song-san visited Moscow, at which time the 
Soviet Union promised him that it would provide military, economic, and technological 
aid to North Korea. 


For the past 9 months since he tovuk power, Gorbachev, who has emerged after his ailing 
predecessors Andropov and Chernenko, has conducted an active diplomatic offensive. 
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He invited many leaders from Third World countries, including Rajiv Gandhi of India and 
Al-Qadhdhafi of Libya, to Moscow and promised them military and economic aid. He also 
sent the deputy chairmen of the USSR Council of Ministers to the ASEAN countries, inciud- 
ing Indonesia and Malaysia, in a bid to improve relations with these countries. He is 
also very active in diplomatic uwctivities with Japan. According to reports, he will send 
Foreign Minister Shevardnadze to Japan in January to hold talks with the Japanese toreign 


minister. Thus, he is trying to improve Soviet-Japanese relations, which have not been 
smooth thus far. Such an active diplomatic offensive and changes as weil as the [lexi- 
bility shown by Gorbachev reflect the new appearance and style of Gorbachev's ruling sys- 
tem. 


Moscow's promise to North Korean Premier Kang Song-san to build a nuclear power plant 

and to provide SAM missiles this time is also part of Gorbachev's new diplomatic 
strategy. However, what we worry about is that Gorbachev's diplomatic strategy could 
damage the present military balance on the Korean peninsula and aggravate tension 

there. The Soviet decision to increase military aid to North Korea was made following 
the Soviet transfer of 26 MIG-23's and its promise to transfer additional MIG-23's within 
this year. Therefore, this Soviet decision definitely runs counter to the detente mood 
created after the U.S.-Soviet Geneva summit talks. 


It seems that the active Soviet military aid and diplomatic approach to North korea is 
aimed at preventing North Korea from tilting toward communist China and at increasing its 
influence over North Korea. Such aims on the part of the Soviet Union coincide with not 
only North Korea's necessity of building up its military capability and receiving 
foreign economic aid, but also the inevitability of its receiving from the Soviet Union 
an official recognition of Kim Chong-il's succession. This is probably why relations 
betwen the Soviet Union and North Korea have recently become closer. However, it is 
premature to judge whether the current Soviet military aid has made North Korea, which 
has staged the double-dealing diplomacy between the Soviet Union and communist China thus 
far, tilt toward the Soviet side. The new mutual cooperation between the Soviet Union 
and North Korea and the Soviet aid to the latter will not end with today but may be 
expanded to a visit by Kim Il-song and Kim Chong-il to the Soviet Union next February. 
Therefore, we should closely watch this. 


It ought to be born in mind that the creation of new tension and the hindrance of the 
North-South dialogue will be a disadvantage to the parties concerned, including the 
Soviet Union, and will not benefit them at all. 


OLYMPIC COMMITTEE TO TALK WITH NORTH 8-9 JAN 


SK300834 Seoul YONHAP in English 0820 GMT 30 Dec 85 


[Text] Seoul, Dec. 30 (OANA-YONAHP) -- A six-member South Korean Olympic delegation 
will hold a second round of talks with North Korea officials in Lausanne, Switzerland, 
Jan. 8-9, to discuss North Korea's participation in the 1988 Summer Olympics, to be held 
in Seoul, the (South) Korean Olympic Committee (KOC) announced Monday. 


Juan Antonio Samaranch, International Olympic Committee president, will preside over the 
two-day talks. He proposed the idea of reviving the inter-Korean sports talks last 
spring and presided over the first round last October. The South Korean delegation, 
under the leadership of KOC President Kim Chong-ha, is scheduled to leave for Lausanne 


on Friday. 
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YI-YONG--HO URGES NORTH TC ACCEPT OLYMPICS PLAN 


SK290124 Seoul THE KOREA TIEMS in English 29 Dec 85 p 1 
[By KOREA TIMES correspondent Yi Pyong-i1] 


[Text] TOKYO -- South Korean Sports Minister Yi Yong-ho urged north Korea Satuiday 
(Dec. 28) to accept a proposal of holding cycling events in the road linking the two 
Koreas via the Demilitarized Zone during the 1988 Seoul Olympics, it was reported 
here Saturday (Dec. 28). In an interview with Japan's ASAHI SHIMBUN, Yi said that 
Seoul's porposal allowing north Korea to stage the prelimin.cies of some Olympic 
events in the north, such as Soccer, men's volleyball and men's handball, along with 
cycling, was regarded as a "great concession for a host country." 


South and north Korean :ports officials will hold the second round of talks on Jan. 
8-9 at the LauSanne-based International Olympic Committee. | The first round of inter- 
Korean meetings ended without any products. 


Minister Yi said that at the opening ceremony of the Seoul Olympics, north Korea can 
"Share the glory of the hosting country" by entering with its own national flag. 
That will be another great concession on the part of the Republic of Korea, the 
minister said. 


NO TAE-U URGES SUCCESSFUL 1986 ASIAN GAMES 


SK300838 Seoul YONHAP in English 0810 GMT 30 Dec 85 


[Text] Seoul, Dec. 30 (OANA-YONHAP) -- No Tae-u, chairman of the Seoul Olympic 
Organizing Committee (SLOOC) said Monday that the successful hosting of the 1986 Asian 
Games and the 1988 Summer Olympics are historic missions assigned to the Korean 
nation. In a new year message, No said that the success or failure of the 1988 
Olympic will depend on how well the 1986 Asian Games, are carried out. Therefore, 

he satd, the Korean people should greet the new year as if 1986 were the year of the 
Olympics. No said that the SLOOC will do its best to prepare perfectly the 1986 Asian 
Games. 


JAPAN'S CLAIM FOR TOKDO ISLET 'BASELESS' 


$K300303 Seoul YONHAP in English 0130 GMT 30 Dec 85 


[Text] Seoul, Dec. 30 (OANA-YONHAP) -- South Korea expressed regret last week at 
Japan's allegation that Tokdo, an islet in the Fast Sea, belongs to it, terming the 
claim as "baseless," a source at the Foreign Ministry said Monday. Despite the fact 
that it is self-evident historically and in terms of international law that Tokdo 

is a proper territory of Korea, it is baseless and very regrettable that the Japanese 
Government should raise an objection to it annually, the source quoted the ministry as 
saying. The Foreign Ministry sent a note verbale to that effect on Dec. 24 to the 
Japanese Government through the Japanese embassy here, the source added. The note was 
in response to a note verbale delivered to the Korean Governmefitt via the Japanese 
Embassy. In the message, the Japanese Government asserted that it is evident that the 
islet belongs to Japan because it was incorporated into Japan after the Russo-Japanese 
war, the source said. In the note verbale, Korea reiterated, as it has done so on 
numerous occasions in the past, that Tokdo is an inalienable part of Korea and that 
the islet falls under the jurisdication of Korea. 
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NGUYEN CO THACH, SRV DELEGATLON DEPARTS 
BKZ280522 Vhnom Penh Domestic Service in Cambodian 0430 GMT 28 Dec 85 


jfext) The SRV Foreign Ministry delegation led by Comrade Nguyen Co Thach, alternate 
member of the CPV Central Committee Political Bureau and SRV foreign minister, left 
Phnom Penh tor home at 0900 on 28 December after a successful official friendship visit 
to the PRK, 


During its stay in the PRK, the delegation met and signed a treaty on national border 
delimitation between the PRK and SRV with the PRK Foreign Ministry delegation led by 
(wrade Hun Sen, member of the KPRP Central Committee Political Bureau, chairman ot 
the Council of Ministers, and minister of foreign affairs, at the Chamka Mon Palace. 


Seeing the delegation off at Pochentong Airport were Comrade Hun Sen, member of the 
KPRP Central Committee Political Bureau, chairman of the Council of Ministers, and 
minister of foreign atfairs; Comrade Kong Korm, member of the party Central Committee 
and first deputy minister of foreign affairs; and many cadres from the PRK Foreign 
Ministry. Also present at the airport was Comrade Ngo Dien, SRV ambassador extra- 
ordinary and plenipotentiary to tne PRK. 


LEADERS GREET SRV COUNTERPARTS ON TREATY 
BK?280616 Phnom Penh Domestic Service in Cambodian 0430 GMT 28 Dec 85 


[Text] Comrade Heng Samrin, general secretary of the KPRP Central Committee and 
chairman of the PRK Council of State; Comrade Chea Sim, chairman of the PRK National 
Assembly; and Comrade Hun Sen, chairman of the PRK Council of Ministers, have sent a 
greetings message to Comrade Le Duan, general secretary of the CPV Central Committee; 
Comrade |ruong Chinh, chairman of the SRV Council of State; Comrade Nguyen Huu Tho, 
chairman of the SRV National Assembly; and Comrade Pham Van Dong, chairman of the SRV 
Council of Ministers, on the signing of the treaty on border delimitation between the 
PRK and SRV. The message reads: 


On behalt of the KPRP Central Committee, the PRK National Assembly, Counci! of State, 
and Council of Ministers, and the Cambodian people throughout the country, and in ou 
own names, we are very happy to extend profound salutations, warm greetings, and best 
wishes to you and, through you, tu the CPV Central Committee, the SRV Council of 
State, and Council of Ministers and the fraternal Vietnamese people. 


After the constant and satisfactorily effective implementation of all the principles 

of the treaty of peace, friendship, and cooperation signed between our two countries 

ou 18 February 1979, the signing of a treaty on national border delimitation between 
the two states of the PRK and Vietnam on 27 December 1985 in Phnom Penh is a new 

event of profound historic significance and a new develo,went of the special friend- 
ship, militant solidarity, and all-round harmonious cooperation between our two parties 
and two governments .ad is in conformity with the aspirations of our two peoples to 
settle border problems on the basis of equality; full respect for cach other's inde- 
pendence, sovereignty, and territorial integrity; and the aim of building a common 
border of lasting peace and friendship for each country's interests and for peace and 


stability in Southeast Asia. 
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Availing ourselves of this historic day, we would like once again to express ow 7 
profound and sincere gratitude for the valuable and timely assistance, piven with 
spirit of proletartan internationalism, by the CPV and the SRV Councils of State and 
Ministers to the Cambodian people in fulfilling their national defense and construct io 
tasks. 


May the militant solidarity, special relations, and all-round cooperation between (ly 
PRK and Vietnam and among the three countries of the PRK, Vietnam, and Laos strenethen 
and develop with each passing day. 


We wish you good health and new victories in your noble tasks for the cause of de 
fending and building the glorious Vietnamese fatherland. 


PRACHEACHON Hails Treaty 
BK300625 Phnom Penh SPK in English 0445 GMT 30 Dec 85 


[Text] Phnom Penh SPK December 29 -- The biweekly PRACHEACHON (People) hails th 
clusion of a border treaty between Kampuchea and Vietnam as anew, important deve! 
ment of the special ties of friendship and militant solidarity based on proletario 
internationalism. 


The paper recalls that in the spirit of the treaty on principles for settlement: 
border problems concluded on July 20, 1983, a joint border delimitation commitr. 
has been set up to pave the way for the present treaty, signed in Phnom Penh Iri 
The treaty, the paper says, reflects the common determination of the two fratern. 
parties and states to solve all border issues once for all on the basis of equ 
mutual trust and mutual respect for independence, sovereignty and territorial in 
tegrity and in the interests of the two peoples. 


The border treaty, the paper adds, will contribute to the implementation of the 

of peace, friendship and cooperation concluded between the P.R.K. and the S.R. 
February 1979, which essentially aims at a lasting militant solidarity and at mutu 
assistance in national construction and defence. 


"Following the great victory over the genocidal Pol Pot regime on January 7, 197%, 
the P.R.K. came into being, sharing with Vietnam a common border of peace, friend 
ship and cooperation. This border is in conformity with the interests and aspirat 
of both is in conformity with the interests and aspirations of both the Kampuchea 
and Vietnamese peoples," the paper points out. The paper says that in the past, 
border problems were played up by feudalism, colonialism, neo-colonialism and im 
perialism for the benefit of their divide-and-rule policy. 


In recent history, when Kampuchea was in the hands of the traitorous Polpotists, 
hostilities masterminded by their bosses in Beijing were staged from Kampuchea's 
eastern border against the Vietnamese people, the paper further notes. At present, tiv 
paper goes on, Kampuchea's western border is in trouble because ultra-rightists in 
Bangkok, taking orders from Beijing and Washington, are backing remnants of the Vo! 

Pot clique and other reactionaries against the new life of the Kampuchean people, 
disregarding all Kampuchea's peace proposals. 

The treaty on national border delimitation between Kampuchea and Vietnam and 
settlements of border questions among the three Indochinese countries, theretore, | 
tribute not only to the strengthening of the Laos-Vietnam-Kampuchea strategi: i 
for their national interests, but also to peace in the region and the worid, 


stresses. 
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SPK Commentary 
BK281250 Phnom Penh SPK in English 1115 GMT 28 Dee 85 
{"Political event" == SPK headline] 


[Text] Phnom Penh SPK December 28 -- A new development of the special friendship be- 
tween Kampuchea and Vietnam has been marked by the conclusion of the Kampuchea=Vietuaw 
national border delimitation treaty. The treaty, signed in Phnom Penh on Friday 
afternoon [27 December] after two years of intensive work by a joint border delimita- 
tion committee set up by the governments of the People's Republic of Kampuchea and the 
Socialist Republic of Vietnam, reflects common efforts exerted by the two countries in 
the spirit of mutual respect for national independence, sovereignty and territorial 
integrity in solving, once for all, all border problems left over from previous regimes, 
It will be remembered as a political event of great importance in the histories of the 
two peoples, 


The present treaty follows the treaty on principles for settlement of border problems 
and the agreements on border status signed on July 20, 1983. It is in conformity with 
the spirit of the treaty of peace, friendship and cooperation coneluded between 
Kampuchea dn Vietnam on February 18, 1979. The delimitation of the common border of 
the two fraternal countries, on land and on their historical waters, is based on the 
borderline drawn on a 1/100,000 map in use before 1954 or up to that year. Most impor- 
tantly, it is based on Marxism-Leninism. This proved that genuine patriotism, wel] 
clenched with proletarian internationalism, can settle all problems, however aifficult 
they may be. 


This very important political event of our times is certain to be applauded by al] 
‘people of good sense and impartial in the region and throughout the world, with the 
exception, of course, of the enemy who deliberately ignore the reality of Kampuchea 
and Vietnam for the benefit of their "divide-and-rule" policy. 


The signing of this treaty will be a heavy blow to those who incessantly cook up slan- 
derous charges of "Vietnamese aggression in Kampuchea, of "Vietnamisation", of "demo- 
graphic modification", etc. It will foil all psychological moves from reactionary 
forces in the region, particularly the Beijing expansionists and the Thai ultra- 
rightists, who have lusted after Kampuchea's northwestern province all the time. 


The Kampuchean people warmly welcome the treaty of December 27, 1985, seeing in it an 
active contribution to peace and stability in Southeast Asia. Together with Vietnamese 
people, Kampucheans living in all these border areas are determined to abide by the 
treaty to make the common border a border of lasting peace and friendship. Border 
problems between Kampuchea and Vietnam have been settled in line with international law. 
Those who still have doubts about this should come and see for themselves, and they are 
invited to bring along 1/100,000 Indochina map drawn in the fifties. 


— oe Se 


BK290524 (Clandestine) Voice of the Khmer in Cambodian 1100 GMT 28 Dec 85 


[Text] According to news sources in Phnom Penh, Vietnam and the Phnom Penh puppet 
regime signed a treaty on border delimitation between the two countries. According 
to the news agency of the Phnom Penh puppet regime, the treaty on border delimitation 
between the puppet regime and Vietnam was signed in Phnom Penh by Nguyen Co Thach, 
Vietnamese foreign minister, and Hun Sen, Vietnamese puppet. 
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This treaty provides additional principles on border delimitation to the many discussed, 
enabling Vietnam to gain greater benefits through its influence over the puppet regime. 
Rarlier, we received several reports that Vietnam has made every effort to move the 
border markers deeper inside Cambodia. This has caused discontent among the Cambodian 
people. It is true, as reported recently by the Voice of the Khmer, that this Vietnamese 
leader's visit to Phnom Penh has caused concern among the Cambodian people because 

every time they visit Cambodia, the Vietnamese leaders always bring something new to 
strengthen their control over the Cambodian people, 


CGDK Ministry Statement 
BK300128 (Clandestine) Voice of Democratic Kampuchea in Cambodian 2330 GMT 29 Dec 85 
{28 December statement by CGDK Foreign Ministry on PRK=SRV border treaty] 


[Text] Recently, the Hanoi Vietnamese publicized the signing of an agreement between 
the Vietnamese in Hanoi and the Vietnamese in Phnom Penh on the Vietnamese-Cambodian 
border. The CGDK Foreign Ministry categorically rejects this so-called agreement on 
the Cambodian-Vietnamese border. 


l. The so-called agreement is in fact the abolition of borders between Cambodia and 
Vietnam to legally pave the way for the Hanoi Vietnamese to continue sending Vietnamese 
nationals to settle in Cambodia and to legitimize the successive waves of Vietnamese 
nationals already sent to Cambodia. This is an attempt to legally implement the 
Indochinese federation strategy of the Hanoi Vietnamese to annex Cambodia. 


2. In reality, since 1979 when the Hanoi Vietnamese sent hundreds of thousands of 
soldiers to invade and occupy Cambodia, they have already implemented this strategy by 
massacring Cambodian people in villages and communes and other places through ordinary 
weapons, toxic chemical weapons, starvation, and successively sending hundreds of thou- 
sands of them to die along the border in western Cambodia. Along with this, the Hanoi 
Vietnamese have sent altoghether more that 700,000 Vietnamese nationals to plunder 
land, villages, ricefields, lakes, and rivers in Cambodia and to settle in the country. 
Therefore, it is evident that the Hanoi Vietnamese publicized the so-called border 
treaty only to legitimize the Indochinese federation strategy to annex Cambodia, which 
the Vietnamese have been implementing. It is also just an attempt to put a legal seal 
on approval on the Hanoi Vietnamese' Indochinese federation strategy. 


3. The DK Foreign Ministry in the past and the present CGDK Foreign Ministry have 
successively and categorically rejected every agreement or treaty made or drawn up by 
the Hanoi Vietnamese and that they pretneded to sign with the Vietnamese authorities 

in Phnom Penh. We ask the world not to recognize any of these treaties or agreements 
because Vietnam is an aggressor against Democratic Kampuchea, an independent, neutral, 
and nonaligned country and a member of the United Nations and the Nonaligned Movement. 
As for the so-called Phnom Penh authorities, they are just Vietnamese authorities set 
up by the Hanoi Vietnamese’ bayonets. Everything in Phnom Penh is decided by the 
Vietnamese. All the treaties and agreements have been drawn up by the Hanoi Vietnamese, 
which they pretend to sign with the Vietnamese in Phnom Penh. On the one hand, this is 
an attempt to legitimize Vietnam's Indochinese federation strategy to annex Cambodia, 
and on the other to try to dupe world opinion. 


[Dated] Democratic Kampuchea, 28 December 1985 


[Signed] The Foreign Ministry of the CGDK 
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Son Sann's Statement 
BK291154 (Clandestine) Voice of the Khmer In Cambodian 1100 GMT 29 Dee 8&5 


[text] His excellency Son Sann, prime minister of the CGDK, issued a statement solemnly 
rejecting the treaty on Cambodian-Vietnamese border delimitation signed by Vietnamese 
Foreign Minister Nguyen Co Thach and puppet Hun Sen of the Heng Samrin regime on 27 
December. The statement said that this treaty, written in Phnom Penh and signed by 

SRV Foreign Minister Nguyen Co Thach and puppet Hun Sen, is null and void, for the 
treaty was made under duress and threat by the Vietnamese occupying troops. The state- 
ment went on to say that this 20-called treaty is illegal and does not represent the 
true aspirations of the Cambodian people. The Vietnamese-puppet treaty was revealed by 
the news agency of the Heng Samrin puppet regime and was signed during the visit to 
Phnom Penh by Nguyen Co Thach last weekend, 


VOK CLAIMS SRV PLANS TO SPLIT CGDK UNITY 
BK290531 (Clandestine) Voice of the Khmer in Cambodian 1100 GMT 28 Dec 85 


‘Text |] According to an intelligence source of the Voice of the Khmer, Vietnam has pre- 
pared a special secret plan to sow disunity within the CCDK and in each faction of thx 
CGDK. Our source reported, that due to Vietnam's defeat at the latest UN General 
Assembly Session and the intensitied activities of the CGDK Armed Forces inside the 
country, Vietnam knows that the CGDK has become more stable than ever before. This is 
why Vietnam has been compelled to prepare this special plan to sow discord within 

the CGDK, thus weakening it somewhat. However, foreign observers have state! that this 
plan will not succeed because the common objective of the Cambodians of all political 
tendencies is to drive out the Vietnamese first and solve the problems among themselves 
later. 


VODK ON STHANOUK'S STATEMENT TO YUGOSLAV JOURNAL 


r 


8K290708 (Clandestine) Voice of Democratic Kampuchea in Cambodian 2330 GMT 28 Dec &5 


‘Text |] Samdech Norodom Sihanouk, president of Democratic Kampuchea, issued a written 
statement in Hong Kong recently at the request of the Yugoslav journal INTERNATIONAL 
POLITICS dealing with the situation in Cambodia. In this statement, the samdech 
president of Democratic Kampuchea said that the Vietnamese authorities' offensive in 
this dry season will not be able to crush the resistance forces of Democratic Kampuchea. 
he army of Democratic Kampuchea is courageously attacking the Vietnamese aggressor 
forces and winning support from the Cambodian people throughout the country because the 
Cambodian people are well aware that the Vietnamese are not bringing any independence 

r freedom to Cambodia. They have come to plunder Cambodia's resources and swallow 
Cambodia itself. The samdech stated that Democratic Kampuchea is winning greater 
support at the UN General ASsembly every year. The overwhelming majority of countries, 
including Yugoslavia, has supported the resolution demanding that all Vietnamese troops 
withdraw from Cambodia. This puts powerful pressure on the Vietnamese aggressors. 
However, the UN resolution alone cannot force Vietnam to settle the Cambodian problem 
politically. Therefore, the Cambodian people must continue their armed struggle and 
further intensify this struggle to force Vietnam and the Soviet Union to participate 

in an international conference to settle the Cambodian problem. 
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OFFICIAL REPORTS ON WU XULQIAN-SITTHT MEETING 


BK271256 Bangkok Voice of Free Asia in Thai 1030 GMT 27 Dee 85 


{Text} Chinese Foreign Minister Wu Xueqlan is now visiting Thailand, This morning he 
called on Foreign Minister Air Chief Marshal Sitthi Sawetsila at the Foreign Ministry. 
The two foreign ministers discussed ways to promote bilateral relations and the inter- 
national political situation, The discussion proceeded smoothly and in a friendly atmo- 
sphere. Pratyathawi Tawethikun deputy dircetor general of the Foreign Ministry's 
Information Department, briefed reporters by the outcome of the discussion. He said: 


[Begin recording] The two foreign ministers exchanged views on the situation in the 
Middle East. The Chinese foreign minister has just concluded a visit to five Middle 
East countries namely Lraq, Jordan, Syria, Egypt, and the United Arab Emirates. The 
Middle East problem is rather important ot the world's peace and stability. In short, 
both Thailand and China agreed on the procedure that can lead to peace in the Middle 
East region, The reason this issue was brought up for discussion is that both Thailand 
and China are members of the UN Security Council, China is a permanent member whiie 
Thailand is a nonpermanent member. However, the two countries play an important role 
in strengthening peace in all parts of the world, 


The second issue discussed during the meeting was the Cambodian problem. The two for- 
eign ministers exchanged their knowledge of the military and political situation 
concerning the Cambodian problem, Both sides agreed that the Cambodian problem will be 
solved only if the Vietnamese troops are pulled out of Cambodia and the Cambodian people 
have the right to self-determination. 


Another issue of discussion was about the three Cambodian factions and the reported rift 
among them. Both Thailand and China regard this as an internal affair of the Cambodi- 
ans, in particular the KPNLF under the leadership of Son Sann. Both sides view this 
issue as a small problem that can be solved. We are pleased to hear that this problem 
of the KPNLF has been solved, 


Both sides believe that Vietnam cannot defeat the Cambodian national liberation factions 
despite Soviet assistance. China itself has pledged to continue its support for the 
national Liberation forces, 


Regarding the progress of the normalization of Sino-Soviet relations, Wu Xueqian has 
stated on several occasions that his country is determined to improve political rela- 
tions with the Soviet Union. Relations with the Soviet Union will not improve if the 
Soviet Union refuses to comply with the three conditions set by China, in particular 

the point calling for the halt of its support for the Vietnamese occupation of Cambodia, 
[It is confirmed once again that there is no progress in the adjustment of political 
relations between China and the Soviet Union. 


It is generally known that relations between Thailand and China have been developed and 
are excellent especially the political ties. Both sides agreed that since political 
relations are now good, they must try to improve bilateral economic relations accord- 
ingly. Talks were held to find ways to expand bilateral trade between the two countries 
The Chinese side sympathizes with Thailand for the economic problems we are now facing 
and will try to help improve its trade with us. So far, we are satisfied with the trade 
and economic relations between our two countries. However, we the Thais want to 
increase bilateral trade. We have asked China to buy more rice from Thailand, The 
Chinese side has agreed to consider our request. 


IV. 30 De 85 J 2 THALLAND 


Both sides believe that the meeting this morning w'll help further strengthen relations 
between our two countries. In other words, we have no problems and we are trying to do 
more. [end recording] 


Wu Xueqian Departs 
BK281032 Bangkok BANGKOK WORLD in English 28 Dec 85 p 1 


[Text] Chinese Foreign minister Wu Xueqian today flew back to Beijing after a three-day 
visit to Thailand. 


Mr Wu Xueqian confirmed that if the situation in Kampuchea became more intensified and 
affected Thailand, China was ready to use every way and means to help, the That 
Ambassador to China, Orachoun Tanaphong told reporters at Don Muang Airport this morning. 


PRC TRADE OFFICIAL HOLDS TALKS IN BANGKOK 


BK281127 Bangkok Voice of Free Asia in Thai 1030 GMT 27 Dec 85 


[Text] PRC Deputy Minister of Economic Relations and Trade Lu Xuejian, who is now in 
Thailand at the head of a PRC delegation to the first meeting of the Thai-PRC joint 
Commission for Economic Cooperation, called on Deputy Commerce Minister Phairot 
Chaiyaphon. 


The deputy commerce minister later disclosed that he had discussed with the Chinese 
minister trade relations between Thailand and the PRC. He also asked the PRC to 
consider reducing import duties on Thai fruit. Currently China's import duty on Thai 
fruit is as high as 70 percent, and a reduction in import duties will enable Thai fruits 
to sell better in China, particularly in hotels and other tourist resorts. China is 
requested to buy more Thai mung beans, maize, sugar, and rice. These crops are included 
in the list in the trade protocol. The protocol stipulates that China will buy 40,000 
tons of mung beans from Thailand. 


FOREIGN MINISTER SENDS LETTER TO U.S. ON FARM BILL 


BK271506 Bangkok Domestic Service in Thai 1300 GMT 27 Dec 85 


[Text] Foreign Minister Air Chief Marshal Sitthi Sawetsila today sent a most urgent 
letter to the U.S. secretary of state pointing out to him the impact of the U.S. Farm 
Bill on Thailand's exports of rice and sugar. The letter says that on 23 December 
President Reagan signed the new farm bill which has a provision for special credits and 
budget allocations to support U.S. exports of farm products in the wake of strong 
competition in exports of these products among developed countries. The farm products 
which the new U.S. farm bill wants to support are: wheat, meat, and dairy products. U.S. 
farmers and millers demanded that the bill should include rice on the list, claimin; 
that Thailand has a rice price support and export promotion system which is unfair t 
U.S. exporters. 


The Foreign Ministry has instructed the Thai Embassy in Washington to explain to the 
United States that Thailand has never implemented the export promotion system. Thailand 
even collected rice premiums and trade taxes on rice exports. The U.S. Government 
passed this bill because it primarily wants to retaliate against developed countries. 
The foreign minister has thus sent a most urgent letter to the U.S. secretary of state 
in order to inform the latter of the impact the farm bill will have on Thailand's rice 
exports. It calls for an urgent meeting between Thailand and the United States to 
prevent damage to Thai rice/exports, since this is not what the bill is aimed at. 
Thailand, moreover, should fot bear the brunt of a trade war between the United States 
and developed countries. 
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SPOKESMAN WARNS USSR OVER BORDER LANDMINES 


BK281136 Bangkok Domestic Service in Thai 0530 GMT 28 Dec 85 


[Statement by Pratchayathawi Tawethikun, deputy director general of the Foreign 
Ministry Information Department, on anniversary of Afghan invasion -- recorded, date 
not given] 


[Text] On this occasion, Thailand has issued a statement condemning the Soviet action 
in Afghanistan. Thailand has always supported the UN resolutions on the Afghan problem 
for it believes that the Afghan problem can be related to the Cambodian problem inasmuch 
as both cases invo] ve open military interference by foreign countries and endanger 
internitional peace and stability. Copies of the statement have already been 
distributed. 


I have something to add to this because it involves the Soviet Union. You, the mass 
media, must have been informed about the recent discovery of Soviet-made land mines. 
More and more such mines are being discovered. Many people have been wounded by the 
mines. In this regard, the Foreign Ministry is moving on several fronts to bring this 
problem to the attention of the world people and the Soviet Union itself. The Foreign 
Ministry has met with representatives of the Soviet Embassy on this issue. So far we 
deem that the Soviet Union has not paid any attention to the problem caused by items 
produced in that country. We will have to take further action. 


MILITARY REPORT ON CAMBODIAN, LAO SITUATION 


BK271459 Bangkok MATICHON in Thai 26 Dec pp 1, 16 


{Text] Army Secretary Colonel Thanomsak Rotsawang gave a briefing to newsmen on 25 
December at the Supreme Command Information Office on the Thai-Cambodian border 
situation. He said Vietnam had moved its forces of border unit 20 of the 57th Infantry 
Division from the common border of the three Indochinese countries for deployment 
opposite Ban Chong Bok, Nam Yun District, Ubon Ratchathani Province. It also sent 
weapons and other materials to support forces deployed in the area. Vietnam sent a 
number of tanks from its 26th Tank regiment in the interior of Cambodia to Samraong 
District, in Siem Reap-Oddar Meanchey Province. Vietnam moved the 1,000-man strong 
550th engineering regiment from Vietnam to Poipet District close to the Thai border 
opposite Aranyaprathet District in Prachin Buri Province. The soldiers repaired damaged 
roads, set up obstacles and fences, and laid land mines under the K-5 plan to seal off 


the Cambodian border. 


According to Col Thanomsak, Vietnamese patrol teams frequently intruded into Thailand 
at Chong Bok and Chong An Ma in Nam Yun District, Ubon Ratchathani Province, and 
Sangkhla District, Surin Province. Vietnam fired artillery and heavy weapons rounds 
against DK positions resulting in a number of shells landing inside Thai territory. 


Reporting on the situation at the Thai-Lao border, Col Thanomsak said activities in 
Laos over the past month concentrated on the south and central part of the country and 
on Savannakhet Province. Laos organized political indoctrination courses for its 
administrative officials at city and district levels in Khanthabouli, Savannakhet 
Province. This is under an operation plan to infiltrate Thai terrorists from Laos 
into Thai territory to recruit new members and set up fronts among families and 
relatives living along the Thai-Lao border. 
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Col Thanomsak said Vietnamese and Lao soldiers also Launched mop-up operations against 
Lao resistance groups, but they could not achieve success because the resistance PTOUpS 
are better in their counteroffensives as they are more familiar with the terrain. It is 
believed Vietnam and Laos will concentrate efforts in the coming dry season on wiping 
out the resistance forces. Col Thanomsak said that in Bolikhamsai Province, Laos plans 
to set up a special force unit tor joint operation with Vietnam. The Lao soldiers wil! 
act as guides for soldiers in operation. In Champassak Province, which is a sensitive 
area with wide influence from the resistance forces, Laos has also set up a joint 
intelligence operations unit of Soviet, Vietnamese, and Lao officials with its head- 
quarters at Pakse military camp. The unit is in charge of intelligence gathering in 
areas covering Champassak, Saravane, Sekong, and Attopeu. Vietnam also sent about 

200 of its special combat force battalion to the 5th Brigade Headquarters at Dong 
Khanthong. 


Reporting on the situation at the border in Chanthaburi and Trat !rovinces, Captain 
Sumit Chunmanut of the Chanthaburi-Trat Border Force said that the Vietnam-Heng Samrin 
side sent more weapons to the crea near the Thai border in preparation for dry-season 
operations. Vietnamese forces attacked the DK base at Phnum Saravan (Hill 321) opposite 
Ban Khlong Yai, Pong Nam Ron District, Chanthaburi Province. After taking the area, 
Vietnam stationed an infantry regiment of the 592d Division there, set up ground defense 
and antiaircraft weapons, and planted mines in the area for self-protection, 


Capt Sumit said Vietnam forced a large number of Cambodian civilians and volunteers into 
Pailin District and made them work on repairing roads along the Thai border opposite 
Pong Nam Ron District, Chanthaburi Province. Vietnam also sent another infantry 
regiment of the 592d Division for operations against the DK resistance forces in Boeny 
Krasa, Snoeng, and Sbov villages. 


Capt Sumit reported that the Vietnamese-Heng Samrin forces sent MI-8 helicopters to 
transport the 200 killed and wounded men from the forward division to the rear division. 
On 2 December another helicopter arrived at Thkov village to transport troops of 
infantry regiments 592 and 593 killed or wounded back to the infantry division 59 
headquarters in Phle Phluoy village. Also on 2 December Vietnamese soldiers used 6 
AN-26 Air Force planes to bomb the eastern area of Tonle Sap, causing fires in the area. 
The soldiers then flew the planes back to Vietnam. In the area opposite Khlong Yai 
District in Trat Province, Vietnamese solders were constructing roads along the border 
in Koh Kong Province. A number of Vietnamese soldiers from Kampot Province also 

crossed the border into Ban Khot Sai and Ban Khlong Makham. On 20 November a Soviet 
ship, 30 meters wide and 150 meters long and carrying 155/2 artillery pieces and a large 
number of carbines arrived at the port of Kompng Som. Capt Sumit said that the fighting 
in Cambodia resulted in 27 spillovers into Thailand involving 244 rounds of hostile fire. 


EVENING PROGRAMMING BAN LIFTED FOR ARMY TV 


BK280135 Bangkok BANGKOK POST in English 28 Dec 85 p 1 


[Text] Prime Minister Prem Tinsulanon has given the Army-run television channels 5 and 
7 permission to screen programmes between 6.30 and 8 p.m., ending a ban that was imposed 
more than five years ago. PM's Office Ministers Chan Manutham said yesterday that the 
National Broadcasting Directing Board had decided to allow the two stations to operate 
during the television blackout period. It was also considering the request of the two 
other stations, channels 3 and 9 to broadcast during this period. 


The minister said, however, that no commercials or entertainment programmes may be 
aired between 6.30 and 8 p.m. He pointed out that the Government would not officially 
announce the end of the television blackout which was imposed in April 1980 when the 
country was facing an energy crisis. 
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Communique No 4 


7 


BK271448 Hanoi Domestic Service in Vietnamese 1430 GMT 27 Dee 85 


[Communique No 4 of the 10th session of the 7th National Assembly | 


[Text | After the National Assembly deputies completed work in various subcommittees, 

on 2/7 December the National Assembly held a plenary meeting at the conference hall under 
the chairmanship of Vice Chairman of the National Assembly Cam Neoan. The National 
Assembly heard the following deputies’ statements: Nguyen Xien, deputy of Hanoi munici- 
pality; Tran Quang Dat, deputy of Nghe Tinh Province; Mai Van Bay, deputy of Ho Chi 

Minh City; Nguyen Hoai Nam, deputy of Hau Giang Province; Dang Trinh, deputy of Thai 
Binh Province; Vu Mi Ke, deputy of Ha Tuyen; Huynh Cong Than, deputy of Long An 
Province; To Dinh Co, deputy of Nghia Binh Province; and Nguyen Thi Dinh, deputy of 

Ho Chi Minh City. 


Communique No 5 


BK281548 Hanoi Domestic Service in Vietnamese 1430 GMT 28 Dec 85 


a 


[Communique No 5 of the 1lOth session of the 7th National Assembly | 


[Text] On 28 December the 10th session of the 7th National Assembly held a plenary 
meeting at the Conterence Hall. The morning session was chaired by National Assemb]\ 
Vice Chairman Nghiem Xuan Yem. The national assembly heard the following deputies’ 
Statements: Le Van Hoan, deputy of Binh Tri Thien province; Vu Van Dang, deputy of 
Ha Nam Ninh province. Dao Thi Bieu, deputy from Cuu Long Province; Huynh Neoc Dien, 
deputy of Ho Chi Minh City; Y Xuoi, deputy of Gia Lai-Cong Tum Province; Huynh Thanh 
Mua, deputy of Ben Tre Province; Dinh Xang, deputy of Ho Chi Minh City; Bui Thi Ngoc 
Lan, deputy of Nghe Tinh Province; Du Hue Lien, deputy of Ho Chi Minh City: and Tran 
Cong Tuong, deputy of Tien Giang Province. The afternoon session was chaired by 
National Assembly Chairman Nguyen Huu Tho. The National Assembly heard Vo Van Kiet, 
vice chairman of the Council of Ministers and head of the State Planning Commission, 
answer questions from national assembly deputies on behalf of the Council of Ministers. 
Council of Ministers Chairman Pham Van Dong expressed his viewpoints to the National 
Assembly. 


The National Assembly adopted: 

1. <A resolution on the 1986 socioeconomic plan. 

2. A resolution on the adoption of the final statement of the 1984 state budget. 
3. A resolution on the 1986 draft state budget. 

4. <A resolution on the extention of the tenure of the seventh national assembly. 


At 1800 National Assembly Chairman Nguyen Huu Tho delivered a closing speech to the 
10th session of the seventh National Assembly. 


Nguyen Huu Tho Speech 
BK290356 Hanoi Domestic Service in Vietnamese 1430 GMT 28 Dec 85 


[Report on closing of SRV National Assembly's 10th session on 28 December at Ba Dinh 
conference Hall in Hanoi |] 


[Text] Dear friends, after 5 days of work, the 7th National Assembly's 10th session 
held its closing meeting this afternoon, 28 December, at the Ba Dinh Conference Hall 
in Hanoi. 


— 


IV. 30 Dec 85 K 2 VIETNAM 
Attending the closing meeting were Comrades Truong Chinh, chairman of the Council of 
State, and Pham Van Dong, chairman of the Council of Ministers. At the meeting, the 
deputies heard Comrade Vo Van Kiet answer on behalf of the Council of Ministers a number 


of questions they had raised on the 1986 state plan, the state budget, and the issue of 
prices, wages, and money. 


At this closing meeting, the National Assembly deputies unanimously adopted a resolution 
on the 1986 socioeconomic plan, a resolution on the final statement of the 1984 state 
budget, a resolution on the 1986 draft state budget, and a resolution on extending the 
7th National Assembly's term for 1 more year. National Assembly Chairman Nguyen Huu Tho 
delivered a speech closing the 7th National Assembly's 10th session: 


{Begin recording] Today, we successfully conclude the 10th session of the 7th National 
Assembly. The National Assembly has unanimously made this assessment: In 1985, despite 
the fact that the enemy continued land-grabbing and sabotage activities while our 
country's economy was still in great imbalance and typhoons, floods, and drought hit 
many provinces, new achievements have been recorded in production, national defense has 
been strengthened, security has been firmly maintained, and some results and new 
progress have been attained in implementing the state plan. In productive labor, combat, 
and other work activities, there have emerged numerous good models and new factors. 


The National Assembly has adopted a plan for socioeconomic developement in 1986 and 
ratified the final statement of the 1984 state budget. The Council of Ministers has 
made a self-criticism of its shortcomings in guidance and supervision and in organizing 
the implementation of the party Central Committee's eighth plenum resolution and the 
Political Bureau's Resolution No. 28 on prices, wages, and money and on abolishing 
bureaucratic centralism and subsidization and completely shifting to economic 
accounting and socialist business. 


We believe that, on the basis of developing strong points, continuing to make strict 
criticisms and resolutely correcting shortcomings, the Council of Ministers will truly 
improve and strengthen its guidance, supervision, and will and -- together with all 
sectors, echelons, and basic units -- renovate the mechanism of economic management, 
care for the people's lives, and mobilize the aggregate strength of the entire country 
to carry out successfully the socioeconomic plan for 1986 -- the lst year of the 5-vear 
1986-90 plan -- thus gradually stabilizing the socioeconomic situation and creating the 


momentum for development in the years that follow. 


On this occasion, the National Assembly heartily commends the compatriots and combatants 
throughout the country, particularly the people of various nationalities and combatants 
in the northern border provinces and the areas hard hit by natural calamities -- for 
overcoming all difficulties and hardships, working industriously, fighting bravely, 
scoring numerous outstanding achievements in national construction and defense and 
fulfilling their internationalist duties. On behalf of the people throughout the 
country, the National Assembly sincerely thanks the Soviet, Lao, Cambodian, and other 
fraternal socialist peoples all over the world for their wholehearted support and 
assistance to the Vietnamese revolution. 


Dear comrade National Assembly deputies, our people's tasks for 1986 are very heavy. By 
thoroughly understanding the important resolutions of the party and state; making new 
efforts in the movement to emulate in productive labor, combat, and other work 
assignments; and practicing absolute thrift, all our people and Armed Forces will be 
able to bring into full play the spirit of collective mastery and promote their 

dynamism and creativity to overfulfill the 1986 state plan to welcome the sixth party 


congress. 
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On the occasion of the 1986 New Year, 1 cordially wish all the comrades deputies good 
health and many new achievements in your work. I would like to declare the closing of 
the 7th National Assembly's lLOth session. [end recording following by playing of the 
national anthem] 

Assembly's Term Extended 


BK290534 Hanoi Domestic Service in Vietnamese 2300 GMT 28 Dec &5 


{"Full text" of resolution adopted by the SRV National Assembly on 28 December to extend 
its term] 


{Text} The SRV National Assembly, by virtue of Article 84 of the SRV Constitution and 
upon the request of the Council of State, resolves: 


l. To extend the term of the Seventh National Assembly by 1 more year. 


2. To organize the election of deputies to the Eighth National Assembly by 24 April 
1987. 


NGUYEN CO THACH RETURNS FROM PRK VISIT 


OW281535 Hanoi VNA in English 1512 GMT 28 Dec 85 


{Text] Hanoi VNA December 28 -- Nguyen Co Thach, alternate member of the Political 
Bureau of the Communist Party of Vietnam Central Committee and minister for foreign 
affairs, returned here today after an official visit to Kampuchea to sign the treaty on 
the delimitation of the border between Vietnam and Kampuchea. Luu Van Loi, head of the 
Border Commission under the Council of Ministers, and other high-ranking officials were 
also back here. The delegation was seen off by Hun Sen, Political Bureau member of the 
People's Revolutionary Party of Kampuchea, chairman of the Council of Ministers and 
minister of foreign affairs; Kong Korm, member of the P.R.P.K. C.C. and first vice 
foreign minister; and other senior Kampuchean officials. While in Kampuchea, Nguyen 

Co Thach and his party visited several plants, enterprises and commercial centers in 
Phnom Penh. Wherever it went, the delegation was warmly received by local cadres and 
people. Chairuan of the Council of Ministers Hun Sen gave a reception in its honour. 


28 DECEMBER PRC 'LAND-GRABBING ATTACKS' REPORTED 


OW291504 Hanoi VNA in English 1452 GMT 29 Dec 85 


[Text] Hanoi VNA Dec. 29 -- Chinese troops yesterday morning fired thousands of artil- 
lery and mortar rounds on the areas of Than Cun (Quang Ninh Province), Tra Linh, Ha Lang 
(Cao Bang Province) and Vi Xuyen (Ha Tuyen Province). At the same time, a Chinese infan- 
try battalion mounted land-grabbing attacks on Ha Lang area which lies deep inside Viet- 
namese territory. The armed forces and people of Ha Lang, Cao Bang Province, heighten- 
ing their vigilance, courageously fought back against the aggressors, killing dozens of 
them. 
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HA TUYEN ORGANIZES COMBAT TRATNING COURSE 


BK271421 Hanoi Domestic Service in Vietnamese 1430 GMT 26 Dec 85 


[Text] Ha Tuyen Province recently organized a joint army-people combat training 
course, scoring great achievements and gaining fine experience in strengthening combat 
and combat-support tasks to meet new requirements. Applying various forms of joint 
combat and coordination with various echeions of units of the armed forces of 
districts and the local militia force, the training committee supervised training 
courses to strengthen these units’ ability to attack and defeat the enemy in static 
defense, mobile defense, at the frontier, and in a situation when the enemy launches 
a land grabbing operation. 


Through the training course, which used live ammunition, various units showed their 
capability in defeating the enemy. Contrary to previous training, this time the pro- 
vince organized courses for members of the provincial party committee and district 
administrative personnel on methods to direct combat-support tasks. Personnel from 
various sectors such as trade, food, communications, postal, public health, and con- 
struction also participated in the training course. They learned and understood their 
positions, functions and tasks in combat under all circumstances. The construction 
sector and an engineering unit gained experie:c in building firm and safe fortifica- 
tions. The communications and postal sectors gained experience in promptly ensuring 
the communications network under all circumstances. 


THAILAND RENEWS 'SLANDER CAMPAIGN’ AGAINST SRV 


OW281017 Hanoi VNA in English 0756 GMT 28 Dec 85 


[Text] Hanoi VNA December 28 -- Recently, the Bangkok authorities have renewed their 
slanderous campaign against Vietnam, claiming that Vietnam has "intruded" into Thai 
territory, "kidnapped" Thai soldiers, "planted mines," including mines containing toxic 
chemicals in Thai territory. They have also ordered a number of hooligans to carry 

out provocations in front of the Vietnamese Embassy in Bangkok. 


This is a familiar trick resorted to by Bangkok any time the Khmer reactionary remnants 
took a hard beating or ran into hot waters. But, as is the rule, a liar often con- 
tradicts and exposes himself. For example, after three Thai soldiers were captured by 
the Kampuchean Armed Forces on October 5, 1985, the Thai foreign minister at first 
claimed that they were captured by the Vietnamese Army on Thai territory. But later, 
Athit Kamlang-ek, supreme commander of the Thai Army, admitted that they were captured 
on Kampuchean soil because "they lost their way." Another example, on the alleged 
planting of mines containing toxic chemicals along the Kampuchean-Thai border, the 
foreign minister and the secretary general of the National Security Council of Thailand 
affirmed that the mines were manufactured in the Soviet Union and contained toxic 
chemicals. But, the supreme commander of the Thai Army said that he could not be so 
positive. 


All this has brought out another reality: Bangkok's campaign of slanders against 
Vietnam has revealed the contradictions right inside the Thai ruling circles and the 
campaign itself is nothing but a move to appease the anger of the Thai people who are 
demanding the revision of the external policy of Bangkok and the broadening of the 
economic ties and other relations of Thailand with the Indochinese countries as well as 
with the Soviet Union and the other socialist countries. 


Ww 
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Vietnam's stance has been made clear many times. We always respect the sovereignty and 
territory of Thailand and wish for the development of our friendship and good neighbour- 
hood with Thailand and other countries in the region. But, till now, our good-will 
attitude has not received a positive response from the Thai side. The Thai authorities 
continue with their policy of opposing Vietnam and the three Indochinese peoples, 
violating the sovereignty and territory of Laos and Kampuchea and interfering in their 
internal affairs. This is a short-sighted policy which runs counter to the interest 

of peace and stability in the region, first of all the interests of the Thai people. 


SRV, PRK SIGN TREATY ON BORDER DELIMITATION 


OW271708 Hanoi VNA in English 1626 GMT 27 Dec 85 


[Text] Hanoi VNA Dec. 27 -- A treaty on the delimitation of the (?border between) the 
Socialist Republic of Vietnam and the People's Republic of Kampuchea was signed in 
Phnom Penh today. Empowered by the State Councils of the two countries, Nguyen Co 
Thach, alternate Political Bureau member of the Communist Party of Vietnam Central 
Committee and foreign minister; and Hun Sen, Political Bureau member of the People's 
Revolutionary Party of Kampuchea Central Committee, Chairman of the Council of 
Ministers, and Foreign Minister, signed the treaty. 


Present at the signing ceremony were Chea Sim, Political Bureau member of the P.R.P.K. 
Central Committee, chairman of the National Assembly, and president of the National 
Council of the United Front for National Construction and Defence of Kampuchea; Chan 
Ven, secretary general of the state council of the P.R.K. and president of the 
Kampuchea-Vietnam Friendship Association; Kong Korm, member of the P.R.P.K. Central 
Committee and first vice foreign minister. On the Vietnamese side were Luu Van Loi, 
head of the Border Commission of the Council of Ministers, Vietnamese Ambassador to 
Kampuchea Ngo Dien, and other high-ranking officials. 


SRV Leaders Hail Treaty 
OW280833 Hanoi VNA in English 0715 GMT 28 Dec 85 


[Text] Hanoi VNA December 28 -- Vietnamese party and state leaders yesterday extended 
their warmest greetings to Kampuchean party and state leaders on the occasion of the 
signing in Phnom Penh yesterday of a treaty on the delimitation of the border between 
the Socialist Republic of Vietnam and the People's Republic of Kampuchea. 


The message, signed by Le Duan, general secretary of the Communist Party of Vietnam 
Central Committee; State Council President Truong Chinh; Chairman of the Council of 
Ministers Pham Van Dong; and National Assembly Chairman Nguyen Huu Tho; and addressed 
to Heng Samrin, general secretary of the People's Revolutionary Party of Kampuchean 
Central Committee and president of the State Council; Chea Sim, PRK National Assembly 
chairman; and Hun Sen, chairman of the Council of Ministers, says: 


"On the occasion of the signing of the treaty on the delimitation of the border between 
the Socialist Republic of Vietnam and the People's Republic of Kampuchea, we are very 
happy to extend to you and the Kampuchean people our warmest greetings and most cordial 
fraternal sentiments. The signing of the treaty on the delimitation of the border 
between the two countries is an event of great significance in the strengthening of 

the close solidarity between Vietnam and Kampuchea. 
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This treaty has demonstrated the basic principles in the relations between the two 
states, namely the respect for each other's independence, sovereignty, territorial 
integrity and legitimate interests. It conforms to the international law and practice, 
This exemplifies the combination of genuine patrlotism with proletarian international- 
ism and the policy of good neighbourliness in the relations between independent and 
sovereign states, The treaty meets the two people's ardent aspirations for building 
the common border into one of durable peace and friendship, tn the interests of exc! 
nation, 


"The party, government and people of Vietnam affirm their determination to do their 
utmost to successfully implement this treaty in order to make the Vietnam=Kampuchea 
border a permanent border of solidarity, great friendship and comprehensive coopera- 
tion between Vietnam and Kampuchea, For the sake of the two countries' national 
construction and defence, of peace and stability in Southeast Asia and the rest of the 
world. 


"We wish you the best of health and many achievements in your noble tasks, the fratern- 
al Kampuchean people many successes in the implementation of the resolutions adopted 
by the 5th Congress of the glorious People's Revolutionary Party of Kampuchea, thus 
firmly taking Kampuchea forward on the path of socialism," 


Communique Issued 
OW280853 Hanoi VNA in English 0751 GMT 28 Dec 85 


{["communique on border delimitation treaty between Vietnam and Kampuchea" == VNA head- 
line ] 


[Text] Hanoi VNA December 28 -- Desirous of ceaselessly consolidating and developing 
their special relations, Kampuchea and Vietnam on July 20, 1983 concluded a treaty on 
principles for the settlement of border problems with the aim of building a common 
border of lasting peace and friendship. 


As soon as the aj:reement took effect, a joint committee for national border delimita- 
tion was set up. It discussed all problems relating to border delimitation, agreed on 
the land border on the basis of respect for the one in existence, and arrived at an 
agreement on the principles for the settlement of the borderline on the historical 
waters, and drafted a treaty on national border delimitation between the two countries. 


On December 27, 1985 ‘n Phnom Penh, capital of the People's Republic of Kampuchea, 
Foreign Minister Hun Sen, representative plenipoteniary of the P.R.K. State Council, 
and Foreign Minister Nguyen Co Thach, representative plenipotentiary of the S.R.\V. 
State Council, signed a treaty on national border delimitation between the P.R.K. and 
the S.R.V. This is a new development of the special relations between Kampuchea and 
Vietnam and a vivid expression of the determination of the two parties and states to 
settle border problems on the principles of complete equality and respect for each 
other's independence, sovereignty and territorial integrity, and of proletarian 
internationalism. 


The conclusion of the Kampuchea-Vietnam National Border Delimitation Treaty, which 
follows the completion of the delimitation and marking of the Vietnam-Loas border, 
will further consolidate the militant solidarity of the peoples uf *ampuchea, Vietnam 
and Laos. 
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NHAN DAN Editorial 
BK280757 Hanol Domestic Service in Vietnamese 2300 GMT 27 Dec 8&5 


[NHAN DAN 28 December editorial: "New Step of Development; The Special Vietnam-Cambodia 
Relationship" ] 


[Text] As we are welcoming the new year, an event of great significance has taken place 
in the political Life of Vietnam and Cambodia, On 27 December 1985 in Phnom Penh, 
Foreign Minister Nguyen Co Thach, delegated by the SRV Council of State, and Foreign 
Minister Hun Sen, delegated by the PRK Council of State, signed an agreement delineating 
the national border of the two countries. 


This is a new step in the development of the special Vietnam-Cambodia relationship, 
which manifests the resolution of the two fraternal parties and states to settle the 
border problem on the principle of total equality and mutual respect for each other's 
sovereignty and territorial integrity and in line with international law and custom, 
This is also an important contribution to the consolidation of militant solidarity 
among the three Indochinese peoples and of the Southeast Asian peoples' gains in the 
common cause of building this region intoa zone of peace, stability, and cooperation, 


In the congratulatory message to the Cambodian party-state leaders on the occasion of 
the signing of the Vietnam-Cambodia border agreement, our party-state leaders stressed: 
This is an exemplary combination of genuine patriotism with proleterian internationalism 
and the policy of good-neighborliness and friendliness in the relations between inde- 
pendent and sovereign nations. 


The Vietnamese people, together with the fraternal Cambodian and Lao peoples, warmly 
welcome this event. We are very enthusiastic to see that the special Vietnam-Cambodia 
relationship is ever more consolidated and comprehensively developed. The fact that 
both sides have been able to settle successfully the delineation of the border between 
the two countries -- a major problem complicated by history -- is a vivid manifestation 
of the friendship and close relationship between the peoples of the two countries, 
which is iicreasingly expanding on a larger scale and improving qualitatively. 


Following the treaty of friendship, peace, and cooperation signed in February 1979, 
both sides signed the »greement on their common historic territorial waters in July 
1982, the agreement on the principle £ settling border problems in July 1983, and now 
the agreement on the delineation of the national border. These documents mark the 
great etforts of both sides and conform to the spirit of the agreement on peace, 
friendship, and cooperation between Vietnam and Cambodia in their determination to 
establish a border of lasting peace and friendship between the two countries. 


In the history of friendship and militant solidarity between the Vietnamese and 
Cambodian nations, the heroic victory on 17 February 1979 as a shining landmark. 

In the past 7 years, this relationship has developed and is developing beyond the limits 
both in depth and width to become an important guarantee for the victory of the 
revolution in the two fraternal countries. 


As 1985 is nearing its end, the peoples of our two countries jubilantly recall their 
great achievements in national constructiun and defense and the vigorous steps forward 
in the development of the special relationship between our two nations. The position 
and strength of tne Cambodian revolution are firmer and sturdier than ever before. 

The situation in this country is irreversible. 
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fhe military victory in wiping out the Khmer reactionaries and the success of the 
Fifth KPRP Congress are glorious manitestations o! the uncheckable advance ot thi 
Cambodian people. The otticlal triendly visits to Cambodia by General Secretar 
Le Duan and Chairman Truong Chinh have all the more strengthened the relations ot! 
friendship and comprehensive cooperation between the two sides, 


The expansionist == hegemonist torces in collusion with the Impertalists and othe 
reactionary forces have trenzledly opposed the PRK. They have plotted to separate 
Cambodia from its two traternal countries and break the Indochinese combative alliance, 
However, thelr plots have been trustruated, and they are on the road to bankruptey. 


The people of the land of Angkor Wat celebrate their 7th national day with great achieve- 
ments worthy ol pride, Overwhelmed with enthusiasm and conf Ld nee, thev are looking 
forward to the future. The signing of the Vietnam-Cambodia border delineation avreement 
is strong encouragement to the peoples of our two countries to advance their revolutions 
to more and greater victories. 


Following the delineation of border and the planting of border Landmarks between Vietna: 
and laos, the Vietman-Cambodia border delineation agreement has all the more stronvly 
consolidated the militant solidarity and comprehensive cooperation amon, the peopl: 

of the three fraternal countries on this peninsula. 


Warmly welcoming this event, our people pledge to cooperate with the fraternal Camodian 
and Lao peoples and do their utmost to implement the signed treaties and ayreements so 
that the Vietnam-Cambodia and Vietnam-Laos borderlines remain torever borderlines ot! 
great solidarity and friendship and comprehensive cooperation in the interest of the 


revolutionary cause of each nation in particular and o! all three nations as a whol 


and for the sake of peace, stability, and cooperation in the region and tle world over. 


VO VAN KLET RECELVES SOVIET PLANNING DELEGATION 


OW271237 Hanoi VNA in English 0755 GMI 27 Dec 85 


[Text] Hanoi VNA Dec 26 -- Vo Van Kiet, Political Bureau member of the Communist 

Party of Vietnar Central Committee, vice chairman of the Council of Ministers and 
Chairman of the Council of the State Planning Commission and of the party CC's Economi: 
Zoning Committee, received here today a group of specialists from the Council to 

the Distribution of Productive Forces under the U.S.S.R. State Planning Committee. 


The Soviet guests have been here in furtherance of an agreement sixzned by the Vietnamese 


‘ 
LO! 


and Soviet Governments on Soviet assistance to Vietnam in mapping out a master plan 
the development and distribution of its productive forces for the 1986-1990 period. 
They were headed by S.P. Tokarev, acting president of the Soviet council. Soviet 
Ambassador to Vietnam B.N. Chaplin was present at the reception, 

Vice Chairman Vo Van Kier expressed gratitude to the Soviet Union for its assistance to 
Vietnam in making a master plan for the development and distribution of its productive 
forces, and indispensable material for Vietnam's planning work, national economi« 
management and judicious utilization of natural resources. 
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BELGIAN FIRM SEEKS OFFSHORE OLL LEASES 
HK240814 Hong Kong AFP in English 0606 GMT 24 Dec 85 
[By Laurent Maillard] 


[Text] Hanoi, Dec 24 (AFP) == Belgium's Petrofina is nearing agreement with Hanol to 
likely become the first Western firm with oil prospection and exploitation rights of! 
the Vietnamese coast, reliable sources said here, They said the agreement, under 
negotiation for more than a year, could be signed by the middle of next year. One 
source said the basic outlines were set but "a certain number of points remain to be 
discussed," 


Petrofina negotiators had lengthy talks last month with Vietnamese oil and gas 
officials. The Belgians are due to return early next year to finalise the accord, 
the sources said yesterday. The agreement would mean an end to the monopoly held by 
the Soviet-Vietnamese joint venture Vietxopetro on oil prospection in that region 

ot the South China Sea. The sources said that Petrofina would have the right to look 
for and exploit oil in one or two lots off of the central coastal city of Danang, an 
area so far unexplored, 


An agreement of this type generally covers 20 to 30 years and experts estimated that it 
could mean an investment by Petrofina of tens of millions of dollars tor exploration 
and half a billion for exploitation. The negotiations are part of Vietnam's bid to 
persuade foreign oil companies, particularly those in the West, to take a look at the 
reserves under the continental shelf in the South China Sea. A delegation trom the 
Italian firm AGIP came here a few weeks ago to discuss the possibility of working in 
Vietnam. India and Vietnam agreed last month to cooperate on offshore oil eftorts. 

But Western experts here said that no concrete developments were expected on either 
the Italian or Indian fronts in the coming months. 


Vietxopetro, meanwhile, has decided to quadruple its investments and accelerate 
prospection, according to the Vietnamese Communist Party daily NHAN DAN. The 
newspaper said that the Vietnamese and the Soviets were currently concentrating their 
efforts on exploiting discovered oil as quickly as possible. 


Vietxopetro currently has a platform operating off of Vung Tau east of Ho Chi Minh City 
in southern Vietnam. But experts said that it does not yet turn out cough oil to 
exploit. They said the most optimistic estimates were that it woul’ vake at least 
another year or two for the project to reach a level of industrial production. 


The oil discovered so far off the Vietnamese coast has been either of average quality 
because of its high paraffin content or difficult to exploit for geological reasons. 
Experts said that because of this, advanced technology currently found only in 
western firms would be needed. 
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AUSTRALIA 


INTELLIGENCE LINKS WITH U.S., UK QUESTIONED 


BK271032 Sydney THE AUSTRALIAN in English 17 Dee 85 p 3 
[By Liz Glasglow] 


[Text] Australia's close intelligence links with the United States were strongly ques- 
tioned yesterday by the former secretary of the Department of Foreign Affairs, Dr Alan 

Renouf. Dr Renouf, who was Australia's ambassador to the U.S. from 1963-65, questioned 
Whether Australia should be wholeheartedly participating in the mission to sell democ= 

racy abroad. He noted it was a commodity in less and less demand. 


"Of course, as regards intelligence the answer is that you have to put in to get out." 
"This may be so, but I query whether we need the enormous amount of intelligence, cover- 
ing the whole world we get from that exclusive club (UKUSA countries), and in particular 
the United States."" UKUSA is the West's major signals intelligence arrangement between 
the U.S., Britain, Australia, New Zealand and Canada. Governments refuse to confirm 

or deny the existence of the top-secret arrangement. 


Dr Renouf, who was speaking in Canberra at the launching of a book on intelligence 
co-operation, The Ties That Bind, said many countries did well without the benefit of 
such an amount of intelligence and retained a more independent perspective than 
Australia. "We tend to forget that intelligence in the mass tends to brainwash the 
people who get it," he said. 


A defence analyst at the Australian National University, Dr Desmond Ball, who co- 
authored the book with Mr Jeffrey Richelson, said the time was long overdue for the 
operations of British and U.S. intelligence and security agencies and mutual arrange- 
ments to be subject to the democratic process. The West's security and intelligence 
community was extremely powerful, consisting of more than one quarter of a million 
people and a budget of up to $18 billion. Dr Ball said it pursued its own bureaucratic 
interests and objectives as much as national interests. "It suffers extremely poor 
oversight and has a tendency to do its own thing. I believe that this situation is 
extremely unsatisfactory. He said ASIO [Australian Security Intelligence Service] and 
ASIS [Australian Secret Intelligence Service] must be brought under tighter governmental] 
control with closer and better guidance in their own interests and for the interests of 
safeguarding democratic processes. 


NEW ZEALAND 


GOVERNMENT ISSUES DEFENSE DISCUSSION PAPER 


HK300417 Wellington THE EVENING POST in English 21 Dec 85 p 4 


[Text] The release of the Government's discussion paper on defence yesterday does not 
give people much time to formulate submissions to its defence inquiry committee, a 
peace campaigner said today. The paper was supposed to be released in November and its 
delay would mean people would find it hard to meet the end-of-February deadline, said 
Mr Kevin Hackwell, speaking for a new Wellington group called Just Defence. 
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Many people were on holiday now and probably would not get a chance to see the paper 
until late January, he sald, Also, groups did not have their firse meeting of the new 
year until February, The paper seemed to have been well received in peace campaign 
circles, and the spokesman said, it was "reasonably balanced" in its discussion of 
Lasues, 


One of the major flaws in it, though, was that it did not discuss New Zealand's weapons 
systems and that was tmportant in determining the country's future defence stance, An 
interesting point to come out of it, he said, was that for the third time in 10 years a 
discussion paper on detence showed that there was uo threat to the country, "Even 
stretching the imaginat lon we do not have a serious threat to the country,” He sald the 
worst thing that was considered as the most Likely in a bad situation was New Zealand's 
harbours being mined, he said, 


Yesterday the Prime Minister, Mr Lange, said the document was the first step towards the 
Defence White Paper, due for release next year, NZPA |New Zealand Press Association] 
reports, The paper was intended to serve as a "stimulus and focal point" for submis- 
sloygs to the recently announced defence inquiry committee, The paper was not a state- 
ment of Government policy, nor a draft White Paper, Mr Lange said, However, the booklet 
makes clear the review will take place within the framework of the Government's non- 
nuclear policies, 


lhe paper was prepared by officials from the ministries of Defence and Foreign Aftairs 
and the Prime Minister's Department, The booklet lists as key issues; 

-- The defence policies appropriate to New Zealand's stance and geographical position, 

-- The military capabilities required to uphold New Zealand's national interests. 

-- The degree to which New Zealand wished to or could pursue more independent policies, 
-- The importance of defence co-operation with other countries, 

-- The role of the armed forces in the peacetime stability of the region, 

-- The part New Zealand could play in international peacekeeping and collective security 
operations, 

-- The appropriate Level of investment in the armed forces. 


On the future of Anzus, the report says the review was taking place at a "pivotal time 
in New Zealand's defence relationship with the United States, "The Government will 
continue to seek a solution which both restores a constructive relationship with the 
United States and ensures that nuclear weapons do not enter New Zealand," The paper 
says it is the Government's view that nuclear weapons have no relevance to New Zealand's 
defence, The paper says New Zealanders have had an "alliance mentality" and the Anzus 
row had forced the country to think more realistically about defence and security. The 
defence inquiry committee will hold public hearings in March and April, Mr Lange said, 
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MARCOS ADDRESSES KBL CAMPAIGN RALLY IN BULACAN 
HK271310 Quezon City Maharlika Broadcasting System in English 0937 GMT 27 Dee 85 


[Speech by President Marcos in Tagalog and English at KBL rally in Malolos, Bulacan 
Province -- Live, passages in quotation marks in English] 


[Text] Long live Bulacan! [cheers] Thank you very much, Minister Blas Ople, and | 
also thank our governor and his wife and all the people in our administration, our 
comrades in the Batasan, distinguished guests, friends: "! understand this is being 
broadcast nationwide. May I therefore open my speech in English [words indistinet], 
throughout the Philippines from Batanes to Tawi-Tawi. I am come on a pilgrimage to 
Once again feel the atmosphere of freedom that was proclaimed by our forebears more 
than 87 years ago. [words indistinct] was the site of that constituent assembly that 
proclaimed the [word indistinct] of the first republic of Asta and Africa! The 
Philippine Republic! [applause] I come to once again feel the [word indistinct] char- 
acter that [words indistinct] in 1890 that declared to the whole world that the 
Filipino was a free, independent, and dignified person. I come to share once again 
[words indistinct] that we now call the Filipino race." [words indistinct]. 


Let us remember, friends, the raising of hands and the flag of the Philippines here in 
Malolos, Bulacan. [applause] "I also remember that in 1944, [words indistinct] the 
resurgence and resiliency of the Filipino [word indistinct] and to [word indistinct] 
the heroes of Bulacan to participate in the [words indistinct] and liberation of an 
Oppressed land under a foreign invader. I! came here to Bulacan. I said then [words 
indistinct], the survival of the [word indistinct] of the entire Filipino race, for it 
was the height of the guerrilla movement, and I have come to invite you to lay down all 
the other [words indistinct], but instead to devote every (waking) and sleeping moment 
for the liberation of our country. I was [words indistinct] radio. [words indistinct]. 
(?Let me) unite the country, in organizing the guerrillas into one integrated unit that 
would meet the [words indistinct], then we received word that Macarthur was planning 
in October -- and I was here a month before, in September. And (?he) answered me and 
said, we shall [words indistinct]. We offer blood, we offer life, we offer not only 
our fortune but, more valuable of all, we offer our honor for the Republic of the 
Philippines." [applause] 


Even though I was just a humble soldier of the Philippine Republic, you listened to me, 
"and we brought back [word indistinct] our American allies [words indistinct] to our 
country, there at Rizal Park, at the Luneta. Commissioner McNutt brought down the 
American flag and President Roxas raised the Filipino flag [words indistinct]. "And 
many of you, like me, shed tears as [words indistinct] of Malolos, Bulacan, [words 
indistinct] the raising of a single (?sword) in the Philippine (?tournament) of [word 
indistinct] in the Republic of the Philippines." [applause] 


{Words indist* ' |- am pleased we are having an electioi, and here in Bulacan we have 
had many inst. «ac chat make up the brilliant historical narrative of the Philippines. 
"If we were to go back to the [words indistinct], we would say that many times [words 
indistinct] of the entire Filipino race was decided here in the towns, the mountains 
and the hills, the rivers of Bulacan. [words indistinct] Bulacan Province is one of 
the most historic and beloved places in the entire Philippines." [applause] 


So I am delighted that you are Bulaquenos because this is where you were born. I my- 
self am a Bulaqueno by choice because my wife is from Bulacan. [applause] I am 
delighted at all those pledging and shouting long live Marcos, long live Tolentino! 
[cheers ] 


— 
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But what I want to hear is the unity of the Philippine Republic, like our cry back when 
we were not for one man, not for one political party, but for our Philippine Republic! 
[applause] 1 am here, passing through to hear the voices of many Filipinos. "For it 
was here in Bulacan where we focused all the dreams, the illusions, and the hopes of the 
entire Filipino people. And | remember Bulacan [words indistinet] voluntarily given up 
their rights and [words indistinct]."" Do you know, when we were on Mount Samat and 
swore to give our lives, those 5,000 soldiers who were on Mount Samat, what 1 said about 
our enemy was: Can we do it? Can we sacrifice and follow the example of Del Pilar at 
Tirad Pass? [applause] 


I feel a bit tired but ic's not bad, I just have a cold. 1 recall the days in Bataan, 
and the youth, my comrades at Mount Samat. You know, you could see [words indistinct | 
"from Deway Boulevard from the top of Mount Samat," you could see .... and I told my 
comrades -- I was a lieutenant then -- on the day of the surrender, |! was made a 
captain. I asked myself, what is better: To die a captain or to die a Lieutenant? 

There on Mount Samat, the young men said [words indistinct] and | replied: "IL am [words 
indistinct] Mount Samat to say goodbye. I will see youon Dewey Boulevard. I will see 
you, the bright [words indistinct], and I will say goodbye to Manila." [Words 
indistinct]. 


Those 5,000 soldiers on Mount Samat "will rather die here in Mount Samat than surrender, 
and everybody shouted: No surrender! The Republic of the Philippines shall be 
established here! [applause] And if by the will of God, [words indistinct] and these 
mountains, they shall pass over the dead bodies of the 5,000 Filipinos and some 
American soldiers." I asked, why [passage indistinct]. "Before, 1 came here in 1944," 
I was then around 35-40, but if you ask my wife, who is younger than me, she may say 
[words indistinct]. [Laughter, applause]. I1 am a person from bulacan, [passage 
indistinct] "not Marcos, not Tolentino, not the KBL, but for the Republic of the 
Philippines and its survivors! [applause] [Words indistinct] in 1944 when I asked you 
to lay down your lives and offer your blood for the liberation ot the Republic of the 
Philippines [words indistinct]. Again I came to ask you to use your minds, your 

hearts, and your love of country, not to (?die), but to be able to protect the Republic 
of the Philippines." Now is not the time to help our soldiers conquer the enemy but a 
time to save our Philippine Republic. It is not asked of you to offer your blood on the 
shrine of our heroes, we are not asking yo. to offer your lives as during the war. You 
must know that our enemies now are more intel!igent and have very sharp tongues. 
Throughout the country today, they are deviously surrendering our freedom to foreigners, 
foreigners who may be white or red -- they are all enemies of the Philippine Republic! 
[applause] What we need today to counter this is clear thinking and to recognize what 
our enemies are doing. "I have come therefore today on the same pilgrimage that 1 have 
made often to Bulacan. In 1944 I asked for your lives, for your [word indistinct], for 
your honor, your sacred honor as [words indistinct] pledge [words indistinct] in 1898. 
And today let me ask you to protect not Tolentino, Marcos, or the KBL -- we ask you to 
protect the [words indistinct]." Preserve the power of our Philippine Republic! 
[applause] We ask God not to allow those who wish to take away our freedom and our 
honor to give it to foreigners. Let us not allow this. You must not give away your 
honor -- nor that of the Philippine Republic! [applause] 


"Why do I say" this about our enemies? You can ask our Minister Teodulio Natividad, 

one of four [as heard] ministers who comes from Bulacan. Bulacan has the most ministers 
in all the country. Who are those ministers? First of all -- there is Blas Ople 
[applause]. Second, there is Minister Hippolito. [applause] Third, Minister Montes. 
[applause] Fourth, the minister of national defense [as heard], Teddy Natividad. 
[applause] Fifth, we have Jess Tanchanco who is from Malolos. [applause] Sixth my 
beloved wife! [cheers, applause] People say that she has hidden wealth in America, 

but [words indistinct]. 
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As you know there was an impeachment petition and among those they wanted investigated 
was Teddy Natividad. They are saying that there are many of us who own properties in 
America. In the Batasang Pambansa, when they were asked for proof of this, that 

Mrs Marcos and President Marcos owned property abraod -- none of them were able to 
reply. At the Batasan they were asked for proof, but what documents did they produce? 
All they could say was that everything was in the SAN JOSE MERCURY. [Passage 
indistinct]. There are now lawyers filing perjury cases -- do you know what perjury 
is? [Words indistinct]. "A perjury case has been filed against all the 52 members of 
the opposition in the Batasang Pambansa. Why?" Because they said under oath all those 
things about us. This is why, my friends, we should not listen to these lies. 


"The same thing [words indistinct] charges that have been filed. And on this occasion 
I will not [words indistinct] this sick society today that those who have introduced 
us have already covered the field. 


"(Words indistinct]¢his nationwide hook-up which is [words indistinct] in English so 
that the whole nation will hear [words indistinct]."" I have said we are having diffi- 
culty because our adversary is a woman. As you know, to me all women are beautiful. 
So T shculd say she is beautiful. You can see the dilemma I amin. As I have told 
some people, I do not know what I should do. If we criticize her, we get attacked; 

so perhaps it is best not to say anything about her. "So you see, we are camned if we 
do, we are damned if we don't." In the past it was not so bad. Perhaps TI should just 
keep quiet, but she is the one making all the noise. As you know, I am not used to 
quarreling with women. I do not like to provoke women. "I am therefore congratulating 
all those who have [words indistinct] Minister Blas Ople, [applause] and Minister Teddy 
Natividad." You know, Teddy is like a police investigator -- he even has documents 
with him. He is an expert in police science. [Passage indistinct]. 


What clse can the government do now? As you know, they are rich and we are the little 
people. I wonder what they will do? This is just a question. In our agrarian reform 
movement, more than 12,000 of you have been given titles to your land. Do those 
people plan to take all that away from you? "Twelve thousand of you have been given 
titles to the land under the agrarian reform law that I signed, which I wrote in my 
own handwriting. What are they going to do with the reform, the agrarian system, the 
feudalistic agrarian system? They have not answered this. What are they going to do 
with the kasama -- our tenants?" Will they take all that away? Everything we have 
done to give land ownership to people? Will it be like under the communists, 

[word indistinct]. 


Let us not name names, because they will say Marcos is going down to their level, to 
the level of the opposition. But let me tell you that what they are saying is very 
close to what the Communists say. What is it the NPA is asking them to do? They are 
asking that, first of all, those military bases should not stay. But, friends, at all 
their demonstrations, who is it that carries the red banners? Who in Binan, Laguna, 
raised the red flag -- not just Communists...and have they not been shouting that 

if our adversary wins, the Communists will be part of the government? If the commu- 
nists are part of the government, will they take over our Armed Forces? If they take 
over, what will happen? What was it that happened in Indonesia? President Sukarno let 
a communist in his cabinet, and then he appointed some communist generals into his 
army. Then 1965 arrived and what happened? The communists in Indonesia killed the 
members of the cabinet who were anticommunists and the generals who were against commu- 
nism, and as a result all of Indonesia was in the grip of revolution, President 
Suharto [words indistinct] was present in the Jakarta rebellion and he stood for the 
government, the Republic of Indonesia. So this is how he became president. Peace 
returned to Indonesia only after 100,000 people were dead. 
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Now let us look at Combodia, Prince Norodom Sihanouk became friendly with the 
communists, because they overwhelmed the country and let in the foreigners. The 
communist movement removed the rightful government and killed 3 million people. This 
happened because communism was allowed into the country. 


Is this what will happen here in the Philippines? Even today, what is happening in 
Cambodia? The s-ruggle continues between Cambodians and rebels -- Norodom Sihanouk and 
the others, who were in the minority, lost all power. Do you want that to happen 

here in our country? Do you want Communists to take over the government and the Army 

to use that power to eliminate all those fighting against communism? 


Those of you from Bulacan, where the first Philippine Republic was set up -- will 
we allow this to happen? Will we allow those fighting for our freedom to be 
eliminated? Will the heroes of Bulacan and our other heroes have died in vain? We 
must not give up our freedom! [applause] 


So today we face a crisis in our lives. [Passage indistinct]. We are facing rave 
danger. This is a time when you need to keep the same pilot to fly the plane -- not 
change pilots at this crucial time. Mrs Aquino was asked what her foreign policy is 
-- and she said to ask her advisers, maybe Mr Adaza. And Adaza replied, this is the 
nice thing about our team -- our candidate lets us do the planning. So what will 
happen to this airplane? Who is it who will be flying the plane? 


"No matter how many adivisers you can get [Words indistinct], you will have to make the 
decisions ultimately, because under the Constitution it is the president [applause], 

it is the president who makes the decisions, What does the Constitution say? The 
president shall establish [word indistinct] of the government, or submit [word 
indistinct] for study and approval. [Passage indistinct]. 


"The Constitution says the president can make the following appointments. [Words 
indistinct] he cannot confer the power of [word instinct] to anybody else. [Passage 
indistinct]. 


"The Constitution also says the president will nominate the prime minister to the 
Batasang Pambansa, and that is a power that cannot be de"’egated to anyone else. The 
president also shall establish a foreign [word indistinct] and military policy for 
the country. [Passage indistinct]. 


"So, friends, I close with this statement" -- we should be careful. They say they 
will change the Constitution, the body of laws. [passage indistinct]. Who is it 
that has the majority in the Batasang Pambansa? "The KBIL has two-thirds of the vote 
in the Batasang Pambansa." [Passage indistinct ] 


All those things they promise to do, you can be sure they will not be able to keep 
their promises. So everything they are doing is useless. "They have no power and 
they will be important if they ever get elected [passage indistinct]. They will have 
a Situation similar to Indonesia." Do you wish our nation to have a situation in 
which there will be killings? [Passage indistinct]. Do you want that to happen 
[shouts of no] No, this should not be. Have you heard their speeches? “have you 
heard them speak even in the Batasang Pambasa? Have you heard such dirty language? 
Have you heard such indecency? Never in my entire political life [words indistinct ] 
such language."' [Passage indistinct]. 


In their speeches before our people -- “is this the kind of politician and leader 
that you want to run the government?" Those people with dirty mouths, everything 
they say, I myself only indulge in jokes; even if I am president, I keep quiet. But 
they go around saying things about Marcos -- they say he is sick, they say he is 
dying [Passage indistinct], but I am fine, everyday I exercise. Look at my arms -- 
see those muscles. [laughter, applause]. 
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[Passage indistinct] I know your eyes are always on my wife, so I am content to stay 
in the background. I know you forget about me. But 1 am here to thank you. Even 
though I am a humble candidate -- in 1969 I was a candidate [words indistinct]. You 
gave me your vote. "I was number one throughout the Philippines" -- what were we then, 
Liberal or Nacionalista? Liberal. |[Ppassage indistinct] 


"In the whole period of martial law, from 1972 to 1971 [as heard] I never executed or 
killed any of my political enemies." [passage indistinct } 


"We have never in any manner shown any vindictiveness or any personal [word indistinct] 
or manifested personal vengence against our political enemies. [Words indistinct] 
against some of those who are fighting against us." [Passage indistinct]. 'We are 
now witnessing the most [word indistinct] politics that ever happened in the entire 
history of the Philippines." They have been calling me names, saying all kinds of 
things. They have no sense of shame. "This is not the kind of society that we have, 
They have brought a society of oppression, of personal vindictiveness, a society of 
personal interests, personal welfare." They are only thinking of themselves, not of 
our society as a whole. Today when we are facing a crisis, this is not the sort of 
society we want -- this is not the new society that is under the KBL. Long live the 
KBL! [applause] The KBL is the one with the honor, the new idealism, the new ideals. 
We include our companions in Bulacan -- before our speech gets any longer, you know, 
here in Bulacan, I do not tire of speaking. When I think of Bulacan, my spirits rise. 
[applause] [Passage indistinct]. 


"Therefore it is my privilege to [words indistinct], turing Tolentino. [Passage 
indistinct]. 


We stand before you, we offer our service and our honor. All we need is your vote. 
Long live the Philippine Republic! Long live the first Philippine Republic of Malolos, 
Bulacan! [Passage indistinct]. 


Tolentino Speech 
HK271212 Quezon City Maharlika Broadcasting System in English 0823 GMT 27 Dec 85 


[Speech by vice presidential candidate Arturo Tolentino in Tagalog at the KBL Malolos 
campaign rally in Bulacan Province -- live; passages in quotation marks in English] 


[Text] Thank you very much, Minister Jess Hipolito. We wholeheartedly accept your 
compliment that President Mareos and I are both tried and tested in everything. 
[laughter] 


Our beloved President Marcos, our beloved First Lady Mrs Imelda Marcos, members of 
the cabinet, including the ministers and deputy ministers, and colleagues in Bulacan 
headed by the distinguished (?vice mayor). 


I have consistently been supported by Bulacan provicne, be it as senator or as member 
of the administration. Therefore, I am truly grateful. 


I am the last candidate to enter the presidential and vice presidential race, which 
will culminate on 7 February 1986. Everybody knew even way back that President Marcos 
was going to be a candidate, but everyone was still guessing who would be his vice 
presidential running mate. When he made the announcement, I became the last to enter 
the race. 


Never in my wildest dreams did I think that I would become the vice presidential 
candidate. When the president named me, J] was very elated. We are good friends and 
I am proud to be his running mate. However, I still don't understand what hit him so 
that he decided to choose Tolentino. [laughter] 
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The truth is, Ll no longer have any ambition to pursue higher office in the service of 
our country. In my own opinion, I have offered my greatest service to the Filipino 
nation when the president appointed me to head the Philippine delegation to the United 
Nations Conference on the Law of the Sea. At the 12-year conference, we worked hard 
and tought to defend the so-called archipelago principle and the exclusive economic 
zone. The two principles brought the Philippines to world attention. In the past, no 
country recognized as Philippine territory the waters and marine resources in between 
our islands. They alleged that waters 3 miles beyond our shores were international 
waters and were owned joint'ly by all the countries in the world, not exclusively by the 
Philippines. So, fishing vessels from other countries infringed upon the waters be- 
tween our islands because they said that those waters did not fall under the exclusive 
sovereignty of the Philippines, 


Countries all over the world gathered at the Law of the Sea Conference to enact new 
laws, among which were the archipelago treatises. At first, no one listened to me, and 
only scorned my proposals, However, thanks to our perseverance, our struggles, our 
reasoning, the archipelago doctrine finally won recognition in international law 
everywhere. 


What is the archipelago doctrine? It means that all waters in between our islands are 
our sovereign territory, and that no one other than Filipinos may enter without the 
permission of our government. Consequently, we derive more benefits from our own 
waters. Moreover, we established the 200-mile exclusive economic zone where the waters 
200 miles from our shores all over the archipelago belong to the Philippines and all 
the marine resources fovad within 200 miles of our shores are sovereign property of 

the Philippines. Thanks to the archipelago doctrine and the exclusive economic zone, 
some 93 million hectares were added to the Philippine territorial waters, What does 
this signify? 


It means that all the riches there belong solely and exclusively to the Philippines. 
This was the biggest service and contribution I made to the country as delegate to the 
UN Conference on the Law of the Sea. [applause] 


Ihe 93 million hectares added to Philippine territorial waters is not only for us, for 
this generation, but also for our children and their children. All Filipinos will 
benefit from what Tolentino did at the UN Conference on the Law of the Sea. 


(that is why I told myself, I probably have done the utmost for my country. I had no 
further ambitions for higher office in the government. Therefore, it was with great 
surprise that I received President Marcos' appointment of your humble servant as his 
running mate in the coming elections. I thank him for his confidence in inviting me 
to join his administration. Why was my nomination a surprise? You all know that 
since we began work, we have had differences of opinion. I was a critic of President 
Marcos. [Passage indistinct] I expected the president to be very angry with me, and 
hence, 1 thought there was no hope of a nomination. So, you have to excuse me for 
being the last candidate to enter the race. 


Meanwhile, you may be wondering why I agreed to become the vice presidential candidate. 
Minister Jess Hipolito has already mentioned my previous experiences in the Batasan, 
the Congress, and the Interim Batasang Pambansa. I will dwell on them no further. 

What 1 wish to explain to you are my reasons for agreeing to become President Marcos’ 
vice presidential candidate. You may have heard some of the reasons going around. 
"volentino is inconsistent" is what they say. "Tolentino was formerly assailing and 
attacking the constitutionality of the snap elections, and now he is a candidate in 

the snap elections. He is inconsistent.” 
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Let me tell you that those who are attacking me are wrong. 1 was not the only one who 
questioned the constitutionality of the snap elections. The entire opposition was the 
first to do so, saying that the snap election violated the Constitution. Twenty-two 
members of the opposition stood up on the floor of the Batasan claiming that the snap 
election was unconstitutional. We were all doing the same thing. If I have entered 
the race, and they began campaigning even before the Supreme Court decision, well, 

we are just similarly incousistent. So, why do they only attack Tolentino as incon- 
sistent? 


My dear friends, when a resolution is still being debated upon in the Batasan, you 
may speak of all its weak points, you may call it unconstitutional, and that is con- 
sidered a personal opinion of a member of parliament. However, once that resolution 
has been enacted and signed by the president, then it becomes law. Ask the lawyers 
and see if I am not right. 


Once a bill becomes a law, "under the constitution and under the principle of consti- 
tutional law," that law is considered constitutional unless ruled otherwise by the 
Supreme Court. Consequently, the snap polls were approved by the president, they are 
constitutional unless the Supreme Court overrules him. We saw that the Supreme Court 
did not declare the snap election unconstitutional, so who are we to question the 
ruling of the Supreme Court? Whether one is a lawyer, a law student, government 
official or not, we have to uphold the Supreme Court's decision, and I do so as a 
Filipino citizen, and not as an official of my country. Thus, while we may question 
the constitutionality of the snap elections in the Batasan, we uphold the decision 

of the Supreme Court because the Constitution provides that the decision of the high 
tribunal is the supreme one. 


Therefore, my countrymen, there is no inconsistency in our principles, in my joining 
the race. Our opinions have been overruled by the Supreme Court. 


Actually, the day the president nominated me was also the last day for filing certifi- 
cates of candidacy. If I had waited for the Supreme Court decision, I would have 
missed the deadline, and as it turned out that the snap poll was ruled constitutional 
by the court, well, I would not have been able to run as a vice presidential candidate. 
They would ask me, why did you not file your candidacy? Well, there was no Supreme 
Court decision yet, so I missed the deadline. They would certainly retort by waying: 
Well, you are stupid not to have filed first and then waited for the decision. For- 
tunately, I am not that stupid and I did file on the last day. 

"So, there is no inconsistency, because we accept the Constitution as our supreme law." 
[Passage indistinct], 


My countrymen, I was elected in Manila on the understanding that I would be the 
fiscalizer in our party. I will always do my utmost to fulfill this promise. My 

¢: {ferences with Marcos have nothing to do with politics, but "on the basis of prin- 
ciples only." "And this to my mind does not constitute inconsistency if I agree to 
become the running mate of President Marcos. Why?" 


Agreeing to become the vice presidential candidate was an important issue. For example, 
if you are working in a firm, and one day are appointed assistant general manager, can 
you refuse that? It is a promotion. [laughter] If you are being promoted and you 
refuse the promotion, well, I don't think that is natural. It is what we call stu- 
pidity. Thus, when the party offered me the vice presidential candidacy, I looked 

upon it as a feather in my cap. After my long years in the legislature, 1 considered 

it a promotion; so why should I not accept it? Those who ask why 1 accept it, I would 
like to ask them what they would do were they in my shoes. If 1 did not accept it, 
what would they offer me in exchange? What kind of position? Nothing. 
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"But that is not the most important thing. The most important thing is that differences 
in views on public issues should not be a barrier to public service. [passage indistinct] 
the fact that Mr Marcos and Tolentino have differences of views is not a barrier to 

their getting together to run and to work for fundamental objectives of the KBL and 

those fundamental objectives are the following: The independence and dignity of the 
Filipinos, the survival of the nation, and the promotion of the advancement of economic 
and social welfare of the Filipino people. [applause] As long as these basic and funda- 
mental principles are embodied in the basic tenets of the Marcos team, there is no 
inconsistency in our getting together just because we have some differences on minor 
matters. 


"Well, my friends, that is why I agree with President Marcos. I am appealing to the 
people to support the Marcos-Tolentino team because this is the team that is committed 
to the dignity of the Filipino people. This is the team that is committed to the 
national survival against foreign ideology. This is the team that is committed to 
social economic advancement of our nation, [passage indistinct] that is why, we seek 
your support. [applause] 


"My friends, I am not going to speak longer because it might get late and we want to 
hear the president of the Philippines and hear his report to our country." What I 

wish to remind you of is to think well who you are going to elect as president. I 

will admit that the president is not perfect because nobody is perfect. '"When it comes 
to administration, there will always be faults, and mistakes somewhere. But the 
question is, are we going to replace this with something else?" 


An example is, if you are riding a bus, can you allow a tricycle driver to drive you? 
What is going to happen to you? The bus may crash and fall off a cliff. We must 
remember that what we are talking about here is not merely money matters or whatever, 
but it concerns the future of the Republic of the Philippines; the future of 55 
million Filipinos should not be thrust into the hands of just anyone. [applause] 


Countrymen, we face a big problem because, as the first lady said, it is difficult to 
fight a woman. That is true. Let us admit that there is nothing we can do. Whatever 
they hurl against the president, he will not retaliate. What we should remember is the 
campaign of the president's opposition is a "campaign of vengeance and vindictiveness. 
It is a campaign to satisfy personal desires of vengeance and vindictiveness. It is 
not concerned to promote the general welfare and the well-being of the Filipino people." 
A campaign based on personal vengeance and not on the welfare of the nation will 
produce a weak, unstable government. That is why you must be careful. "Let us be very 
careful in the selection of who will govern our country in the next 6 years." I am 
here to help the president in his next administration. 


During the KBL convention, President Marcos in choosing me is also carrying a built-in 
opposition, a built-in fiscalizer. That is what will happen in the administration. 
The opposition retorts: What kind of opposition is that? They join the opposition 
only at election time. Think about it, before the election, what were these So-called 
opposition people doing? During election time, personal political ambitions is what 
they think about [passage indistinct]. 


Countrymen, I do not hide my age. I am 75 years old now. [passage indistinct]. In 
spite of my age, I do not feel so, because I feel young. Before the elections, I 
underwent a thorough checkup at the heart center and I passed all the tests they gave 
me. My doctor said that I have the strength of a 25-year-old and ean do what a 25- 
year-old can. [passage indistinct]. I suppose you will not doubt the results of those 
medical tests. You have seen my younger rival, and while he is younger, I am in better 


condition, right? [laughter] 


What is difficult is to have young ideas in spite of one's age. The young act on im- 
pulse, and that is the disadvantage of youth. 
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He asked for Region 4's mandate to serve in the batasan and was granted that mandate, 
then at the Batasan, still having accomplished nothing, something suddenly hit him 
ind he resigned. If that is not acting on impulse, well, 1 will never do that. 
"Public office is a public trust. When the people confer on you a public duty, you 
have to comply this [as heard] public duty. You are also bound in duty to the people 
that gave you the mandate, to finish that mandate. And so, when you resign, you 
actually betray the electorate who voted you into office." 


So, all we can say is that he acted on impulse because of youth. He is still a child. 
[passage indistinct]. 


| am here before you in order to help President Marcos in his administration. I 
believe in his fundamental objectives that he wants to realize in his administration, 
and 1 join him in this crusade. "Democracy, freedom, national dignity, and advance- 
ment of economic and social welfare of the people." I also wish for the attainment 
of these goals for our country. That is why | am here. [faint applause] 


Friends, | shall end my speech now. I thank you once more for your support when I 

was a senatorial cancidate. If 1 have not failed you as a senator, you can be assured 
that President Marcos and 1 will not fail you now. This is my appeal, and before | 
go, let me repeat what Mrs Marcos said, that if you elect the Marcos-Tolentino ticket, 
it is like a buy-one-take-two proposition, the two being Tolentino and Mrs Marcos. 
[laughter] Thank you and long live the Marcos-Tolentino team! 


MARCOS ATTENDS CEREMONIES, OLONGAPO KBL RALLY 


Speaks at Rizal Day Ceremonies 
HK300709 Quezon City Maharlika Broadcasting System in English 0400 GMT 30 Dec 85 


[Excerpt] President Marcos this morning led the nation in the observance of death 
anniversary of the national hero Dr Jose Rizal. The president raised the Philippine 
flag at the Rizal Park in Manila in simple ceremonics marking the occasion. The 
president and the first lady arrived at 0700 atter they viewed the contingent of honor 
guards. The president laid a wreath at the monument of the national hero, ably as- 
sisted by the first lady, Prime Minister Cesar Virata, ltducation Minister Jaime Laya, 
and Armed Forces Chief of Staff General Favian Ver. 


Also present at the Rizal Park were AFP Vice Chief of Staff Lieutenant General Fidel 
Ramos, Major General Vicente Piccio, and other military officers. 


Others present were justices of the Supreme Court, members of the cabinet and parlia- 
ment, and other government officials. Different religious sects recited the ecumeni- 
cal prayer. This year's Rizal Day celebration has the theme: barangayan sa kapayapaan 
[barangays living in peace] which sets to focus national attention to Rizal's vision 

of harnessing the barangays for national development. 


Traffic towards Luneta from the north and south of Pasig River were rerouted in the 
morning to give way to the Rizal Day celebrations. 


In his message to the nation on the occasion of Rizal Day, President Marcos said the 
nation has kept faith to the legacy of Dr Jose Rizal in the struggle for our highest 
aspirations through peaceful pursuits by abiding with the spirit of pride and self- 
sacrifice that Rizal fought for in his lifetime. The president said leaving a legacy 
of pride and self-sacrifice, Dr Rizal also taught us that our highest aspirations can 
be attained through peaceful pursuits. 


The president expressed confidence that the fight against division and violence can 
only be won by the people themselves working hand in hand with the national leadership. 
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The president urged that the nation emulate Rizal's spirit ot sacrifice and common pur- 
pose which the hero offered for the country's freedom so that we can face together the 
many challenges we face today, 


10,000 Attend Olongapo Rally 
HK301204 Hong Kong AFP in English 1156 GMT 30 Dec 85 


[Text] Olongapo, Philippines, Dec 30 (AFP) -- President Ferdinand Marcos drew his big- 
gest crowd yet in the Philippines’ electoral campaign at a rally during a fiesta today 
in this city hosting a U.S. military base, 


Some 10,000 people gathered at a central park for a rally of the ruling New Society 
Movement (KBL). "Marcos, Marcos, Marcos still." the crowd chanted after Olongapo City 
Mayor Richard Gordon. 


It was the biggest crowd attracted to a Marcos rally since the 57-day campaign for the 
February 7 election began December 11. Opposition presidential candidate Corazon Aquino 
and her pariner Salvador Laurel held a rally that drew a crowd of about the same size 
three days ago. 


Today's crowd was drawn from among residents who came to the area to watch an elaborate 
fiesta parade directed by the mayor, a staunch Marcos loyalist, 


The arrival of Mr Marcos and Mr Tolentino cut short the parade and the participants were 
told to go to the fenced park to attend the rally. 


This was the fourth provincial sortie by !!r Marcos, who has been in power for 20 years, 
and his vice presidential running mate M.P. Arturo Tolentino. 


Mr Gordon said this was the first visit by a president to Olongapo, which hosts Subic 
Bay Naval Base, one of the two major U.S. military facilities in the Philippines. 


Police said the fiesta parade drew more than 60,000 people out of the city's 250,000 
population. 


Placards and streamers hailing Mr Marcos and his running mate were raised by parade par- 
ticipants. "Marcos tried in crisis," many of the placards read, One said, "In times 
of Crisis, the Nation Needs an Intellectual Leader and Not Emotional." 


Mr Marcos's wife Imelda was given an enthusiastic welcome by the crowd and flashed the 
"vy" symbol for victory with her forefinger and middle finger, the Marcoses' long-time 
campaign gesture. 


Delegations from the U.S. Navy and Marines based in Subic took part in the parade. U.S. 
military officials shared the viewing stage with Mrs Marcos, 


Calls Competition 'Healthy' 
HK300437 Manila Far East Broadcasting Company in English 2300 GMT 29 Dec 85 


[Text] President Marcos last night said that in a democratic society, there is no 
superior alternative for the people to choose their leader than the electoral process 
such as the special presidential elections on February 7, At the same time, he stressed 
that the competition between contending parties during elections is healthy for the 
nation. The president made the statement in a speech before the Philippine 
Sportswriters Association during its awards presentation late [as heard] at the Fiesta 
Pavilion of the Manila Hotel. 
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At the same time, the president urged the nation never to allow the day to come when we 
shall no longer have a choice over who should govern us. 


MARCOS FAVORS RETENTION OF U.S. BASES BEYOND 1991 
NC291019 Paris AFP in English 1OL1 GMT 29 Dec 85 


[Excerpt] Manila, Dec 29 (AFP) -- President Ferdinand Marcos said today that he 
favored the retention of two strategic U.S. military bases in the Philippines beyond 
1991, and said the opposition was naive in advocating their removal. 


Mr. Marcos's statement, issued by the Presidential Palace, came two days after Corazon 
Aquino, the opposition candidate for February 7 presidential elections, had said she 
sould allow U.S. forces to keep both bases at least until 1991. She was speaking in 

a town near the bases, 


Mr. Marcos said he was for maintaining the bases should Manila and Washington decide 
to extend the agreement beyond 1991 when it goes under review in 1988, but in "the 
clearest terms,'’ according to the statement issued today. 


He told reporters yesterday that he would insist that in any future treaty, "U.S. 
use of Clark Field, Subic Naval Base and allied facilities should spell out the respec- 
tive obligations and roles of signatories in the clearest terms." 


Whether o ‘ot there were any foreign bases on Philippine soil, he said, the sea lanes 
they guara »re so strategically important that the Philippines could not expect not 
to be involved in a major Asian war. 


Mr. Marcos said that by advocating the removal of the basis, the opposition had shown 
themselves to be "latter-day isolationists" and "more naive than even we think." 


His remark appeared to distort the stated position of Mrs. Aquino, who has advocated 
that the bases remain in place until the accord governing them lapses in 1991. She 
has not said what she would do once the pact runs out, 


Mr. Marcos added: "Do our friends in the opposition now think that just because we 
politely say to the superpowers -- from now on, please don't involve us in your power 
politics, they would go away meekly and leve us alone?" 


Criticizes Opposition on Bases 
HK300415 Manila Far East Broadcasting Company in English 2300 GMT 29 Dec 85 


[Text] President Marcos said the country's strategic location makes impractical and 
perilous the opposition's plan to abrogate one-sidedly the military bases agreement 
with the United States. Talking to Malacanang reporters yesterday [29 December], the 
president described antigovernment leaders who demand the unconditional dismantling 
of American bases in the Philippines as latter-day isolationists. He said that while 
such a simplistic policy might have worked when the world was a less complex place, 
no country today can turn away from foreign commitments. 


The president said further that the administration would only regard any such move 
as hasty and politically motivated. He said the Philippines is so located that it 
cannot escape being involved in any large-scale Asian war, whether or not there were 
any foreign bases on its soil. 
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AQUINO URGES FREEING POLITICAL PRISONERS 
HK280029 Manila Far East Broadcasting Comapny in English 2300 GMT 27 Dec 85 


[Text] In the opposition camp, presidential candidate Cory Aquino last night reaf- 
firmed her desire to free all political prisoners and called for a ceasefire with the 
rebels if whe gets elected as president. She said she will ask for a ceasefire with 
the NPA for 6 months to take up their grievances with them. Mrs. Aquino said the kill- 
ing has to stop. 


The opposition presidential bet made the promise at the Unido [United Nationalist 
Democratic Organization] rally in [word iudistinct] Rizal, Pampanga. She also blamed 
President Marcos for the country's economic problems, and vowed to bring back economic 
prosperity. Mrs. Aquino blamed the economic plight of the nation on graft and corrup- 
tion. 


AQUINO, LAUREL CAMPAIGN IN BALANGA 26 DECEMBER 
HK280528 Manila BUSINESS DAY in English 27 Dec 85 p 15 


[Text] Balanga, Bataan -- Presidential candidate Corazon C. Aquino yesterday said 
President Marcos should be held accountable in court for his deeds in office as presi- 
dent of the Philippines. 


"I do not seek revenge. I seek justice," she told an election rally here. "If he is 


really innocent, he has nothing to fear." 


Campaigning with her vice-presidential running mate, former Senator Salvador H. Laurel, 
Mrs. Aquino said Marcos must be voted out of office "for the good of the country." 


She said if elected, "I would hold Mr. Marcos accountable in court for his deeds during 
his 20 years office." 


Over 3,000 people filled the plaza to hear both Mrs. Aquino and Laurel. 


For his part, Laurel hinted that at least five provincial governors, two independent 
assemblymen, several mayors and many barangay captains and counselors would defect from 
the camp of the Kilusang Bagong Lipunan and join the opposition. 


Laurel did not disclose the names, but promised to do so at the appropriate time. He 
claimed that if he did, these men would be subjected to pressure by Malacanang. 


President Marcos, he claimed, has already approached several of those contemplating 
defection and reportedly told them to name what they want to return for staying with the 
KBL. 


Laurel also enumerated the "five sins of Marcos": A nearly worthless peso, a country 
plunged into debt, hidden wealth, an ongoing civil war, and a mangled Constitution. 


Oppositionists here claimed that the "Cory-Doy ticket" would answer the clamored change 
after 20 years of what they claim as "Marcos's misrule." 


Vivencio Quiroz, a retired employe of the Ministry of Public Works and Highways said: 
"The nation does not need a leader who is very bright like Marcos. Look at (the late 
President Ramon) Magsaysay. The bright one can squirm through a lot of misdeeds. Look 
at how Marcos got away from impeachment." 
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As tor Mrs. Aquino being a woman, Percival Noriega, a barangay counselor tn Morone 
Bataan, said: "Is (the prime minister of Great Britain, Margaret) Thatcher a man?" 


Barangay captains belonging to the Aeta tribe in the Dinalupihan reservation camp whict) 
comprise three barrios, came to shake hands with Mrs. Aquino and Laurel. 


Three ex-mayors, one provincial leader and the present Balanea vice-mayor, Herminio 
Dizon, also took an oath of allegiance to Mrs. Aquino and Laurel. 


Campaign in Pampanga 28 Dec 
HK300403 Manila Far East Broadcasting Company in English 2300 GMT 29 Dee &5 


[Text] The opposition continued its all-out campaign to win the February 7 elections 
with a rally yesterday in Pampanga. The Aquino-Laurel opposition team called for thi 
people's vigilance in the February 7 elections. They asked their supporters to euard 
the votes, 


Mrs Aquino and Salvador Laurel rallied in Santa Ana in the start of a four=town sortie 
in Pampanga. They exhorted the people to vote for the opposition. 


MNLF TO PARTICIPATE IN FEBRUARY ELECTIONS 


HK280211 Quezon City Maharlika Broadcasting System in English 9200 GMT 28 Dec &5 


[Text] The Moro National Liberation Fronx (MNLF) informs it will participate in the 
February elections [sentence as heard]. This was disclosed yesterday by Sultan 
(Makapanton Abas) Jr, MNLF political and international spokesman. However, 
(Makapanton) said in a telephone interview their participation in the polls is provided 
the government grants the MNLF members freedom of entry and exiting the country. The 
MNLF is under the chairmanship of Dimas Pundaton. 


EDITORIAL ON COMMUNIST SUPPORT FOR CANDIDATES 


HK271141 Manila PHILIPPINES DAILY EXPRESS in English 26 Dec 85 p 4 


[Editorial: "Coalition With Red?"] 


[Text] It is almost certain that the Communist Party of the Philippines [CPP] wil! 
support certain candidates in the presidential and local elections next year. The 
communists have done this in past elections and there is reason to believe that they 
will do it again next year and in every election. 


When President Marcos said that the opposition is tainted with communism, he was not! 
just making another political accusation for effect. He was stating a strong 
possibility. The communists have been known to support candidates whom they think 
can serve their purposes. And certainly, they won't stop until they are able to achieve 
their goal which is to overthrow the government. 


It is to be noted that President Marcos is strongly anti-communist and he is the main 
stumbling block to communism in the country. The subversives naturally want him out 
of the way. 
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And one of the means by which they can do away with him is to overthrow him from the 
presidency. But since the communists are not yet strong enough to topple the 
President on their own, they hope to joln forces with other opposition elements. 


[In the past, the communists supported several local candidates who had no choice but 

to play ball with them. This was especlally true in Central Luzon and in some 

parts in the Bicol region, The communist support was so open that the national 
government had to call the attention of certain local officials against consorting with 
the subversives. Now, there are a few mayors in the Western and Eastern Visayas who 
have not been reporting to office because they refused to cooperate with the insurgents. 
they are afraid of reprisals from the dissidents. 


AFP [Armed Forces of the Philippines] chief Gen, Fabian Ver estimates that some 10,000 
armed rebels are evenly dispersed in the hinterlands of Luzon, Visayas and Mindanao. 
They exert varying degrees of influence over about five percent of the country's 
42,000 barangays and have coercive influence over one percent of the total population. 


What 1s frightening, however, is how the 10,000 or so armed rebels and their supporters 
can influence elections in the country by Lnfiltrating the youth and labor ranks and 
even the opposition political parties. 


Gen. Ver said that the CPP is courting the opposition for a possible coalition govern- 
ment in case the opposition wins the snap presidential election. The single presi- 
dential ticket of the opposition means that the various opposition groups have agreed 
to temporarily coalesce in order to achieve victory. It is highly possible that the 
communists are either attempting to exploit the temporary coalition or have already 
exploited it by infiltrating some of the political parties. 


The communist threat should not be taken lightly. To the communists, every inch 
of the way counts on the march to victory. That is the danger that confronts the 
country. 


RAMOS 'WILLING TO RESIGN' IF CHARGES FILED 
HK300419 Manila Far East Broadcasting Company in English 2300 GMT 29 Dec 85 


[Text] AFP Vice Chief of Staff and PC-INP [Philippines Constabulary-Integrated 
National Police] Chief Lieutenant General Fidel Ramos said yesterday he will resign 
if charges are filed in court against him in connection with the Escalante massacre. 
He said he is willing to vacate all his positions in the AFP, the PC, and the police 
So aS not to burden said institutions whose interests he has always placed above 

his own. 


General Ramos and 51 others, including former Congres sman Armando Gustilo, were recom- 
mended for indictment by a minority report of 3 members of the Escalante fact-finding 
committee. The three members who recommended the move were lawyers Eugene Tan, David 
Castro, and Rural Estrella. The majority report of the committee recommended the 
prosecution of only 47 people, including a mayor and 2 military and police officials, 
for the killing of 20 demonstrators in the so-called Escalante massacre last 

September 20. 
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VIRATA FORESEES NEGATIVE GROWTH FOR 1985 
HK231513 Hong Kong AFP in English 1510 GMT 23 Dec 85 


[Text] Manila, Dec 23 (AFP) -- Premier and Finance Minister Cesar Virata today said 
the Philippines would experience negative growth for the second consecutive year in 
1985 but that an upturn was expected next year. He also told a news conference here 
that the government would seek another 90-day moratorium on maturing foreign loan 
principals by January 6, and would continue to do until part of the country's 25,5- 
billion-dollar foreign debt was restructured. "This year, the country's performance 
is only slightly better than that of last year. I think we wil) end up with a 3.5 

to four percent negative growth," Mr. Virata said. As for the 1986 growth projection, 
"probably it will be a one (to) one-and-a-half percent positive," he added. 


The gross national product (GNP) plunged to negative 5.4 percent last year, the coun- 
try's worst since World War II, with the advent of an economic crisis spawned by the 
August 1983 murder of opposition leader Benigno Aquino. Manila sued for a moratorium 
On payments of loans principals two months after that and has been paying only interest 
Since October 1983. 


Manila will be able to draw from the third installment of a 610 million dollar loan 
from the International Monetary Fund later this month after the IMF executive board 
approved the country's economic restructuring program Friday, the premier said. He 
said the release of the third tranche, worth 210 million dollars, will enable the coun- 
try to draw by January from the second installment of a 925 million dollar loan from 
commercial bank creditors abroad, worth 175 million dollars. The loans are part of 

a 10-billion dollar financial rescue package obtained by the Philippines earlier this 
year. The drawdowns will also mean continued restructuring of 5.8 billion dollars' 
worth of obligations from official and commercial creditors. 


Mr. Virata, head of the country's negotiating panel, said he expected the restructur- 
ing talks to end "by March or April" next year, thus requiring a 90-day moratorium on 
loan principal payments in addition to the present which expires on January 6. He 
also announced a postponement on the lifting of import licensing for 14 commodity items 
included on an import liberalization program started as early as 1981. The government 
was delaying the completion of the program for two months up to February 1986 because 
of low demand for the affected products, he added. 


VIRATA SAYS ECONOMY TO ENTER 'GROWTH YEAR' IN 1986 
Hi.241442 Manila PHILIPPINES DAILY EXPRESS in English 24 Dec 85 p 11 
[By H. C. Molina] 


[Text] The economy, after undergoing more than two years of temporary instability 
since October 1983, is expected to have an "upturn" in 1986. President Marcos himself 
has announced that "there is no question that our economic stabilization program has 
succeeded and we are on the road to economic recovery." 


Prime Minister Cesar Virata, who is chairman of the presiden ial council for national 
economic recovery (PCNER), likewise observed that the economy would enter its "growth 
year" in 1986 as a result of fiscal and monetary measu ©: adopted to perk up business 
and industry. The recent decision of the Tnternational Monetary Fund (IMF) to review 
the country's loan program would usher in the release of more foreign exchange to the 
country. 


IV. 30 Dec 85 P 16 PHILIPPINES 


The IMF approval would lead to the release of the third tranche of some $212 million 
special drawing rights (SDR's) from the $615 million SDR's earlier approved by the !und 
and the release of some $715 million from the new money facility of $925 million. 


The year 1985 saw the government doing much of the spadework, complying with the 
requirements by foreign lending institutions. In the domestic front, it has adopted 
measures calculated to bring down inflation, lower interest rates and set in motion more 
workable strategies and policies to spur national productivity. The components of the 
recovery program are loan restructuring, economic stabilization, re-focusing of economic 
activities, structural adjustments and sustenance of social gains. Virata, who is con- 
currently finance minister, said all the five components of the program have been 
adequately met, adding that the restructuring of the country's foreign loans would be 
completed early next year. On the re-focusing of economic activicies, the government 
has decided to leave to the private sector certain functions formerly undertaken by 
government corporations whose number will be gradually trimmed to save on operational 
costs. As a corollary move, the government deregulated prices of basic goods, including 
rice, to enable farmers to earn more. It is projected that the agricultural sector 
would post a steady growth of 3.4 to five percent per annum. Other favorable indica- 
tors: 


The country's inflation rate is expected to remain at just one-digit at the end of the 
year. 

Interest rate has fallen as prime rate went down to 15 percent this month. 

The peso stood relatively strong against the U.S. dollar, compared to the rate of 
P20.40 per dollar at the end of 1984. 

Transportation fares, as well as the price of consumer goods, are expected to go lower, 
with the projected new rollback of gasoline prices. 

Traditional fruit exports, like pineapple products rose by 10.98 percent, amounting 

to $105.634 million, during the first nine months of 1985. 

In the industrial front, the fate of certain industries remain uncertain, including 
Sugar, coconut and mining. But the government has adopted policies to reinvigorate 
them, according to Virata. 


Virata said that there are pending bills at the Batasang Pambansa, among them proposed 
conversion of sugar into ethanol which would serve as alternative fue!. As for coconut, 
there is a rehabilitation and rationalization program. Virata said the government has 
been able to bridge the so-called "resource gap" that was created by a series of events 
that led to the recession in 1984. He said the $2.9 billion in trade facility and the 
$130 million in agricultural loan fund are "securely in place" and are available to 
exporters and importers. He urged the business sector to "be more daring" and use these 
funds for investments, and not just adopt a "wait-and-see" attitude. Virata said the 
tax reforms of 1985 would give encouragement to manufacturers and importers to be more 
active in their operations. He said that the abolition of the one-percent tax on 
foreign exchange transactions would encourage more importers to buy more acceptable 
currencies, including the U.S. dollars, which would be used in importing machinery or 
raw materials. 


1985 REVENUES FALL P7 BILLION SHORT OF TARGET 


HK270903 Manila BUSINESS DAY in English 26 Dec 85 p 3 


[Text] Government revenues this year will only reach P69 billion, P7 billion short 
of the P76-billion target, Prime Minister Cesar Virata said Monday. 


IV. 30 Dec 85 P 17 PHILIPPINES 


"It's a large shortfall," the Prime Minister said, "and that's one of the reasons why 
a new budgetary deficit ceiling (amounting to P13 billion) hed to be set." Virata had 
also said earlier that the budget subsidies amounting to P1l1.5 billion to government 
financial institutions, mainly the Development Bank of the Philippines (DBP) and the 
Philippine National Bank (PNB), had required a higher expenditure level this year. 
Virata said total expenditures of the governnent this year will amount to P82 billion. 
He explained that the new sales tax scheme scheduled for full implementation starting 
Jan 1 is estimated to raise an additional P2 billion to P3 billion next year. 


Government officials have explained that the sharp fall in revenues this year was due 
to the drop in both the country's exports and imports, which consequently reduced 
tariff revenues. In his press briefing last Monday, Virata also disclosed that the 
National Treasury has offered to roll over dollar-denominated Treasury notes which are 
maturing by the end of the year. These dollar T-notes were among those issued in 1983 
when monetary authorities were frantically generating foreign exchange to stave off 
the foreign exchange crisis that eventually erupted in October that year. Roughly 
$200 million of these T-notes will be maturing by the end of the year. Sources in the 
banking community said the CB [Central Bank] had recently asked the National Treasury 
to offer the rollovers after it determined that together with the settlement of about 
$159 million in pre-moratorium arrears to foreign banks, the outflow in dollars would 
require a substantial drop in the CB's foreign exchange reserves. The CB wants to 
maintain the level of its international reserves on the $1.5-billion level to boost 
the country's creditworthiness as a preparation for the new round of debt rescheduling 
negotiations which will start by the middle of next year. 


IMPORT LIBERALIZATION PROGRAM TO BE POSTPONED 


HK241450 Manila BUSINESS DAY in English 24 Dec 85 p 2 


[Text] Prime Minister Cesar Virata last night said the final stage of the government's 
import liberalization program, scheduled for implementation starting Jan. 1, will be 
postponed by two months or by the end of February. He said the government has agreed 
to postpone the program since industries affected will need more time to adjust to 
import liberalization and pick up the existing slack in capacity utilization. 


The Prime Minister, in a press briefing, also said the Philippines will draw the third 
and fourth tranches of the International Monetary Fund's (IMF) standby facility amount- 
ing to 212 million special drawing rights (about $230 million) this Friday. He said 
the drawdown on the IMF tranches will trigger the release of the second $175-million 
tranche of the new money from commercial banks. He said he expects the government to 
draw on the new money facility by early January. 


Virata said preparations are now being finalized for the signing of the agreement for 
the restructuring of half of the public sector's foreign loans, consisting of those 
incurred by the Central Bank, Philippine National Bank (PNB), Development Bank of the 
Philippines (DBP), National Power Corp. (NPC), National Investment Development Corp. 
(NIDC) and Philippine Airlines (PAL). He explained that the advisory committee of the 
country's largest foreign bank creditors will be meeting on Jan. 9 to approve the final 
restructuring agreement. 


He said the Philippines last night informed its bank creditors that the current mora- 
torium on the country's foreign debt repayments which will expire on Jan. 6 will have 
to be extended for another 90 days. He said the Philippines will have to keep on 
extending the moratorium until all the restructuring agreements for about $5.8 billion 
of the country's loans are finalized. 


IV. 30 Dec 85 P 18 PHILIPPINES 


He said he expects all government debts to be restructured by March or April. The 
Prime Minister also said the Philippines will seek another IMF standby arrangement 
when the current one ends in the middle of next year. There will be a third and final 
review by the IMF in February of the country's economic performance before the country 
can draw on the remaining tranches of the standby credit facility, Virata said. 


Postponement ‘Too Short' 
HK270931 Manila BUSINESS DAY in English 26 Dec 85 p 2 


[Text] The two-month postponement of the implementation of the import liberalization 
program will not give local businesses enough time to become competitive in the world 
market, Aurelio Periquet Jr, incoming president of the Philippine Chamber of Commerce 
and Industry (PCCI), said yesterday. Periquet said two months is too short a time to 
allow industries to tool up properly to face competition posed by foreign products be- 
cause industries in other countries are far more technologically advanced and massively 
financed compared to their counterparts in the Philippines. 


Prime Minister Cesar Virata Monday night announced that the government has deferred 
the implementation of the final stage of its import liberalization program to end- 
February. The program was originally scheduled to start next month. Virata said the 
government decided to delay the program to enable affected local industries to "adjust" 
to a liberalized import policy and allow them to recover from the present slack in 
capacity utilization. However, Periquet said unless the government decides on a more 
"reasonabletime frame" than two months, the implementation of the program "will serve 
as a barrier to the country's economic recovery efforts." "It will have the capacity 
to bring about closures of manufacturing operations, result in massive layoffs, and 
serve asadisincentive to new investments," the new PCCI president stressed. Plant 
modernization which requires massive financing and the broadening of the base of the 
domestic market ire preconditions that have to be met if local industries are to com- 
pete with foreign-made goods which will be sold locally. These two factors cannot be 
accomplished within two months, Periquet said. 


Most industries to be affected by the import liberalization program are asking for at 
least a five-year postponement so they could adequately prepare for competition from 
foreign companies. The business sector is generally strongly against the program not 
only because the economic crisis of the last two years has considerably weakened 
Philippine industries but more importantly, because domestic-oriented industries were 
never given the time to upgrade their facilities and gear up for exports. Periquet 

said the PCCI has consistently sought the postponement of the implementation of the 
import liberalization program and the exemption of some industries from its application. 


CENTRAL BANK CONFIRMS PESO 'SLIPPING STEADILY' 


HK200508 Hong Kong AFP in English 0455 GMT 20 Dec 85 


[Text] Manila, Dec 20 (AFP) -- The Philippine peso has been slipping steadily over 
the past few weeks, the Central Bank confirmed here today amid speculation about an 
impending devaluation. Central Bank spokesmen said the peso passed the 19 to one 
U.S. dollar mark yesterday. It hovered below 18.80 to one for several months until 
December 6, and gradually climbed to the current level. 


The BUSINESS DAY newspaper today attributed the decline to pressures from the Inter- 
national Monetary Fund (IMF) for a devaluation and noted that the rate fell during 
transactions involving government-controlled banks. 
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It quoted sources in the financial community as saying that the peso's slide was a sign 
that Philippine authorities, who insist that market forces set the peso's value, were 
"buckling" due to IMF pressure. Many bankers here say the government influences foreign 
exchange trading. BUSINESS DAY said a banker remarked that it was "not coincidental" 
that the peso depreciated prior to today's scheduled IMF executive board meeting on 
Manila's request for the release of delayed installments of a 610 million dollar stand- 
by facility. 


Philippine officials as a rule refuse to comment on reports of impending devaluations, 
Foreign lenders of the country, which is restructuring part of its 25 billion dollar 
debt, have been pressing for a devaluation. 


REPORT ON RISE IN GOVERNMENT BORROWING ERRONEOUS 


HK240539 Manila BUSINESS DAY in English 23 Dec 85 p 2 


[Text] The P3.8-billion reported increase in government borrowings from the Central 
Bank [CB] in only one week was purely the result of a "Clerical Error" of its technical 
staff, CB spokesman Roberto Y. Garcia said last Friday. "It's the human factor," 
Garcia explained. He said the corrected CB figures show that government borrowings 
from the CB for the Dec. 2-6 week totaled only P10.3 billion, a level lower than the 
previous week's P10.4 billion. The figure on the CB's lendings to the national govern- 
ment was the only correction made on the CB's set of statistical indicators dated 

Dec. 13. 


CB Governor Jose B. Fernandez Jr. last Thursday asked the CB staff to investigate how 
the error was made. Fernandez reportedly was relieved when it was explained to him 
that the reported P14.2 billion government borrowings from the CB for the first week 
of this month was actually due to a "computer error” (the CB statistical releases are 
photocopies of computer printouts). CB officials said that under the revised agreement 
with the International Monetary Fund (IMF), government borrowings from the CB cannot 
exceed the P12 billion ceiling for the end of the year. 


OVER P700 MILLION TO BE SPENT ON RURAL PROJECTS 


HK270945 Manila METRO MANILA TIMES in English 25 Dec 85 p 1 
[By Lucino Rebemontan] 


[Text] The government will spend this year P786.4 million for the construction of new 
infrastructure projects urgently needed to speed up economic development, especially 
in the country-side. Public Works and Highways Minister Jesus S. Hipolito yesterday 
said this amount represented 20.6 percent of the total infrastructure outlay of the 
MPWH [Ministry of Public Works and Highways] for 1986 of P3.8 billion. He said P2.2 
billion of the P3.8-billion infrastructure budget was earmarked for the road-building 
program. Under this program, 317 kilometers of major roads, 4,077 lineal meters of 
roads and 1,515 kilometers of secondary and feeder roads will be constructed next year. 
The infrastructure budget is made up of 760.8 million in Philippine currency and $61.2 
million in loans. 


Hipolito also revealed that P483.9 million of the total infrastructure budget was 
intended for flood control and drainage projects. Of this amount, P424.5 million will 
be used to finance construction of 213 river control and drainage projects, P45 million 
for water impounding projects and Sabo dams and P14.4 million for 70 seawall projects. 
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In 1986 infrastructure budget heavily emphasizes rural projects designed to boost 
agricultural production and increase rural incomes, he said. Cross country highways, 
ports, feeder roads and drainage systems are among the main features of the program. 


In the urban areas, emphasis would be on the expansion of existing road networks and 
the upgrading of sanitation-related services. Hipolito said lack of funds forced the 
MPWH to give more attention to the maintenance of existing facilities in urban areas 
instead of constructing new ones. 


OPPOSITION MP CRITICIZES RELEASES OF MONEY 


HK270939 Manila BUSINESS DAY in English 26 De 85 p 20 


[Text] Opposition MP Jaime Ferrer (PDP-Laban, Las Pinas, Paranaque) yesterday strongly 
criticized the sudden release by President Marcos of huge amounts of money; "purport- 
edly as financial assistance" to provinces, cities and towns nationwide. Some P500 
million had been reportedly released by the president "over the objections of Prime 
Minister Cesar Virata since local governments have already been overpaid by P6 billion 
over the last five years," Ferrer noted. The P500-billion release is close on the 
heels of the "sudden proliferation of public works projects all over the country, with- 
out proper planning and without regard to priorities, to beat the 30-day deadline 
before election day as set by the Election Code during which no public works projects 
can be initiated," Ferrer said. 


Ferrer also pointed to the palay-buying spree of the National Food Authority [NFA] 
slated early next year as part of a series of "wanton government expenditures" during 
election time. The NFA's palay procurement program involves some P2 billion, or twice 
the amount spent in 1985, Ferrer noted. ''The whole troubite is that the government, 
just for the first five months of this year, has already incurred a deficit of a 
shocking P15 billion, a 200 percent increase over the P5 billion incurred in the same 
period last year," Ferrer said. '"We all know that the Central Bank has been printing 
money t» finance these deficits,'' said Ferrer, who is also a member of the Batasan 
finance committee. He pointed out that the "indiscriminate release of other government 
funds" before election day such as those of the Ministry of Human Settlements, the 
Ministry of Social Services, the Barangay funds, and others, is also in the offing. 
These fund releases, said Ferrer, will inevitably result in inflation, with prices of 
goods going up faster while salaries and wages remain stationary, "inflicting more 
hardships upon our hapless people." 


MARCOS SAYS RECORD CORN HARVEST PREDICTED 


HK240717 Manila BUSINESS DAY in English 23 Dec 85 p 26 


[Text] Barring calamities, the country is expected to harvest a record 56.3 million 
cavans of corn this crop year, President Marcos announced yesterday. The President 
said the expected corn harvest is based on the standing crop as of Oct 1 this year. 


In a report to the President, Agriculture and Food Minister Salvador H. Escudero III 
said that of the 56.3 million cavans expected to be harvested nationwide, some 36.1 
million cavans or 64 percent will be of the white corn variety. This figure surpasses 
last year's main season harvest by 17.1 percent. The report also stated that yellow 
corn production, the main season crop, is forecast to increase by 11.8 percent from 
last year's 17.9 to 20.1 million cavans. 
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The yellow corn hectarage this year also increased by 36,600 hectares or 7.2 percent 
from last year's. Total hectarage devoted to yellow corn reached 545,100, the report 


stated. 


The report also said the expected overall yield of 36.9 cavans per hectare would exceed 
last year's 35.4 cavans by 4.3 percent. Marcos attributed this increase of production 
of corn both to hectarage expansion and improvement in corn crop production techniques. 
The President also cited the substantial increase in corn prices at the onset of the 
planting season as well as the generally favorable weather conditions as factors for 
the increased harvest. 


Of the 7.4 million-cavan increase in corn production, some 6.7 million cavans or 9] 
percent will come from 43 provinces where the Expanded Yellow Corn Program (EYCP) ot 
the government is now in full swing. The EYCP is funded by the national productivity 
fund as authorized by the President. So far, Marcos said, some P239.6 million had been 
released as production loans and for post-harvest facilities. The report said that 
regionwise, the Western Visayas leads the six other regions in the production increase. 


U.S. EXPANDS LIST OF 'DELAYED' GARMENT EXPORTS 


HK241439 Manila BUSINESS DAY in English 24 Dec 85 p 2 


[Text] The row over Philippine garment exports to the United States has taken a turn 
for the worse as the U.S. Bureau of Customs expanded the list of garment categories 
that will be withheld. Garment exporters reported yesterday that already 10 critical 
categories have been included in the list of items whose clearances in U.S. ports ot 
entries are either being withheld or intentionally delayed. As of yesterday however, 
the U.S. customs bureau has expanded the list to include hand crocheted items which 
are classified as Philippine-made products under the RP [Republic of the Philippines]- 
U.S. bilateral agreement. 


Under the agreement, Philippine-made items are "traditional Philippine products, cut, 
sewn, or otherwise fabricated by hand in cottage units of the cottage industry." Under 
this category are included crocheted garments, shawls, hats and accessories. Such 
Philippine-made items are defined as non-quota items which means they are not subject 
to restrictions and therefore enter the U.S. market freely. 


The Confederation of Garments Exporters of the Philippines (Congep) expressed grave 
concern over the expansion of the list of Philippine garment exports being held at the 
various U.S. ports of entry. "For the last decade, this provision of the RP-U.S. 
bilateral agreement was respected by the United States until yesterday when the U.S. 
customs so suddenly and in utter disregard of the government accord, is seeking quota 
allocations for items before theirrelease is authorized," Congep said. 


Exporters noted that hand crocheted products normally come from Baguio City and 
Pangasinan exporters. Since such products are 100 percent manufactured by hand, to 
meet export orders, production is distributed among hundreds of homes, sometimes 
covering one whole town or even several adjoining towns. It is the export trader who 
then takes care of the packing, shipping and documentation. Such a practice has pro- 


vided employment to thousands of idle housewives, unemployed and out-of-school! youths. 


Congep reported yesterday that because of the delays U.S. buyers are now panicking 


because they may not meet their commitments to retail stores. by this time, the goods 
should have been already displayed in retail outlets for Christmas purchases 
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Congep said that because of the disruptive U.S. customs action affecting Philippine 
garment exports, millions of pesos in losses for garment exporters are now being 
incurred. The value of these losses could go up if more garment products are affected. 
Some exporters because of fears that their shipments would be delayed in U.S. ports 

of entry, have deliberately postponed shipments until the issue is settled. These 
exporters however are in danger of having their shipments cancelled due to the delayed 
arrivals of the orders. 


PHILIPPINE-AUSTRALIAN RELATIONS STILL STRAINED 


HK191600 Manila BUSINESS DAY in English 19 Dec 85 pp 5, 18 
[Article by Gwen Robinson, Manila Correspondent for the NATIONAL TIMES of Australia] 


[Text] While political events in the Philippines appear to have eclipsed controversy 
over the recent deterioration in Australia-Philippine relations, the Philippine govern- 
ment still regards the matter as "unresolved," according to acting Foreign Minister 
Pacifico Castro. Castro was referring in a recent interview to the "highly offensive" 
remarks of Australian Foreign Minister Bill Hayden. Hayden, he claims, was the first 
foreign minister to officially criticize the Marcos government's record on human rights 
abuses, economic injustice and misuse of political power. In the aftermath of those 
remarks, the rapidly cooling climate in Australian-Philippine relations could have 
further implications for both governments and their allies in the Association of South- 
east Asian Nations [ASEAN] and the United States warned several Western analysts. 


The most significant development in this context is likely to be Australia's heightened 
role in regional security, following the collapse last week of the Australia, New 
Zealand and U.S. (ANZUS) mutual defense pact. While Australia is now moving to 
strengthen its ties with the United States in terms of security in the Pacific and 
southeast Asia, policy-makers are steering their way through a diplomatic minefield 

as regards Australian-Philippine relations. From Australia's viewpoint, Hayden's 
remarks merely reflected steadily mounting public pressure on the Hawke government to 
distance itself from the Marcos regime. The Philippine response, barring Australia 
from use of the Clarke Air Base facilities in Luzon, exacerbated that pressure as evi- 
denced by recent comment in the Australian media. 


Government sources have confirmed the ban stemmed directly from President Marcos who, 
according to Australian government spokesmen, intended it "primarily as an indirect 
response to recent critical statements made by the United States and perhaps as some 
message to the United States about the future of the Clarke airfield base as a result." 
But Castro maintained the government merely sought to highlight in Australia "the 
important role we (the Philippines) play in the security of the region." U.S. offi- 
cials, on the other hand, privately described the ban as "a double whammy - hitting 

at both Australia and the United States." 


Whatever the motives, the ban has now inflamed controversy in Australia over key issues 
of military and economic assistance to the Philippines, and the nature of the long- 
standing relationship between the two countries. While Australian embassy officials 

in Manila have attempted to play the rift down, commenting that "business is going on 
as usual" with the Philippines, on the upper diplomatic level the two countries appear 
to be deadlocked. For the Philippine government, according to Castro, the issue will 
not be resolved until "an appropriate response" comes from Australia. The "appropriate 
response," according to the ban notification is deletion of Hayden's so-called "unpar- 
liamentary remarks" from Australian parliamentary record. This prospect is unlikely 
bordering on impossible, stated Australian foreign affairs officials last week. 
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For Australia, the apparent impasse between the two countries has heightened the criti- 
cal nature of the forthcoming piesidential elections in the Philippines. While it has 
neither the military investment nor the political clout of the United States in the 
Philippines, Australian government support for the United States and ASEAN is seen as 
vital for regional stability, particularly in view of the likely termination of U.S. 
defense pacts with New Zealand, 


In a recent internal Australian foreign affairs document, a "vital foreign policy 
objective" for Australia was outlined as the "retention of the Philippines as a nation 
sympathetic to Western interests," with "healthy regional (particularly ASEAN) and 
international relationships." Within such guidelines, Australian strategists and 
policy-makers are anxiously watching what some Western observers dub "the Marcos 
factor."’ One such source pointed out that if the planned February elections are 
averted, or indeed, if President Marcos conceivably wins them, Australia's current 
relationshipwith the Philippines could turn an already sticky situation into "a diplo- 
matic night-mare." 


On one side of the balancing act is Australia's carefully nurtured relationship with 
the six members of ASEAN, and the special diplomatic relationship Australia is 
supposed to maintain with the Philippines in that context. Within its large and 
multi-faceted aid program to ASEAN, Australia's A$23 million economic and military 
assistance package to the Philippines is seen as pivotal. but looming on the other 
side is the proposed elimination of the military assistance program, and a scheduled 
reduction of Australian bilateral development aid. Already, both military and 
economic »ssistance from Australia to the Philippines has been scaled down significant- 
ly in 1985-86 budget estimates, from a total of almost A$23 million to about A$18 
million. 


Following intense lobbying earlier this year, the Australian government recently 
commenced reviews of both its aid programs to the Philippines -- the military assistance 
review in terms of a broader reevaluattono‘ all Australia's defense cooperation pro- 
grams, which last year went to ASEAN states as well as Papua New Guinea and the South 
West Pacific. Of all Australia's defense cooperation programs, the A$1.5 million 
package to the Philippines is the smallest, yet most controversial. So sensitive has 
the program become recently that according to defense department sources, almost half 
of this year's budget -- intended for a mobile field hospital -- will probably remain 
unspent. Following increasing attacks in Parliament and the Australian media of the 
program, Defense Minister Kim Beasley has now ordered an urgent completion of the 
review -- six months before the originally scheduled date. 


Some of the Australian government's concerns over aid programs to the Philippines are 
reflected in an internal and assessment report, which reveals growing caution over 
Australia's perceived links with the Marcos government. Coupled with this is a strong 
suggestion that Australia should move away from the large-scale ambitious road con- 
struction projects with which it has traditionally been associated in the Philippines. 
Underlying the suggestions is another concern, that Australia lacks a "cohesive and 
durable image" among Filipino people. For these and other reasons, concludes the 
report, Australia should focus more on assisting the lowest income sectors, moving 

at the same time towards emphasis on human rights and human resource development, as 
well as introduc... "non-controversial projects" in areas such as education. 


hile the final decisions on future Australian aid strategies will probably hinge on 
results of the February election in the Philippines, another important review is just 
gathering momentum. It is a comprehensive Australian parliamentary inquiry into 
Australian-Philippine relations and is expected to contribute to a new Australian 
policy toward the Philippines. 
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Underscoring all Australia's current policymaking and reevaluation efforts are two key 
factors: its traditionally close ties with ASEAN and the United States in terms of 
regional security. Both have been affected in the past week by the collapse of the 
34-year-old ANZUS treaty, following the New Zealand government's official ban on 
nuclear-armed or ~powered warships from its waters. For the Philippines and ASLAN, 
the move has torn a traditional safety net. New Zealand, along with Australia and the 
United States has always been directly ‘nvolved in ASEAN security interests in the 
region and in the South Pacific. 


Adding to new doubts, the U.S. assistant secretary of state for East Asian and Pacific 
affairs Paul Wolfowitz told journalists in Singapore last week that the end of ANZUS 
"could mean" heavier defense burdens for ASEAN and Australia. Wolfowitz also confirmed 
that the United States is now moving to close New Zealand out of any future defense 
pacts and is seeking to strengthen its defense links with Australia. The results will 
add a new element to Australia's role in ASEAN, predicted one U.S. defense analyst. 
"Suddenly Australia, or at least Australian support for U.S. security interests in the 
Asian and Pacific regions has become a whole lot more important, to us and to ASEAN," 
he said. 


For the Philippines, the big test for its security relationship with Australia could 
come shortly, in the next major round of ASEAN talks. In two months, Australia will 
host the annual ASEAN/Australia forum, talks which are intended as a forerunner to the 
annual ASEAN foreign ministers' meeting, scheduled for July next year in Manila. Bill 
Hayden, as foreign minister, has actively promoted Australia's involvement with ASEAN 
countries and has been a zealous participant in their annual talks. But if the Marcos 
government continues past February 7, Hayden could find himself in cozy chats with a 
regime he has strongly and publicly condemned. 


In other perverse twists that will make the Philippines and Australia uneasy bed 
partners, Castro, as this year's chairman of the ASEAN standing committee, is due to 
make an official call on Australia and Bil] Hayden before the mid-year ASEAN meeting 
in Manila. Coincidentally, Australia was this year assigned the Philippines as its 
ASEAN dialogue partner. The dialogue partnership is supposed to run for three years. 
It is a system designed to provide channels of communication between the ASEAN group 
and its six First World partners -- the United States, Australia, New Zealand, Japan, 
Canada and the European Economic Community. Although Australian diplomatic sources 
in Manila stressed the dialogue relationship is "merely a series of one-to-one 
dialogues for better communication" and does not imply extra economic or political 
ties, he conceded the current state of Australian-Philippine relations "could put some 
strain" on Hayden and Castro's involvement in the talks. 


Although Australian foreign affairs officials will continue to play down the recent 
rift in its Philippine relations, they acknowledge that deeper chasms are now appearing 
in a relationship that began cracking more than two years ago, with the jailing of 
Australian priest Father Brian Gore. And the Gore incident, said Castro, was when 
Australia, and more specifically Bill Hayden, first began interfering in the 
Philippine's affairs. 


CASTRO RECOMMENDS DEPORTING 4 SOUTH KOREANS 


HK270359 Hong Kong AFP in English 0342 GMT 27 Dec 85 


[Text] Manila, Dec 27 (AFP) -- Acting Foreign Minister Pacifico Castro has recommended 
the deportation of four South Koreans jailed here tor allegedly possessing fake 
Philippine passports, the ministry said today. 
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Airport immigration officials Wednesday detained the tour, identified as Lee Won-uk, 
Lim San-gil, Kwon Tai-hyun and Hyung Kan Chan, after they were refused entry in New 
York's Kennedy Airport and returned to their point of oriwin. Three other South 
Koreans, who were suid to have obtained fake passports bearing Filipino names here, 
Slipped through U.S. immigration authorities, a Philippine immigration official has 
said. 


Foreign ministry spokesman said today Minister Castro yesterday recommended that the 
four be deported to South Korea if tound suilty, and ordered an investigation on how 
the Koreans obtained their Filipino passports. 


JAPAN GIVES $18.5 MILLION IN AGRICULTURAL GRAN''S 
HK240837 Quezon City Maharlika Broadcasting System in English 0400 GMT 24 Dec 85 


[Text] The Philippines is the recipient of two agricultural grants from Japan. Japan 
is providing $18.5 million in grants for the project. Acting Foreign Minister Pacifico 
Castro, who signed the notes on the two grants, spoke about the Japanese assistance, 


[Begin Castro Recording] The central part of this grant, about $13 million, will go 
towards the agricultural productivity program o! the Philippine Government, consisting 
of irrigation, including fertilizers as well as providing agricultural inputs. The 
second grant of about $5.4 million will go towards the improvement of food and drug 
administration in the Philippines. Under this plan, the Japanese Government will 
construct new buildings consisting of laboratory facilities for food and drug adminis- 
tration. This will improve considerably the health and nutritional level in our 
country. [end recording] 
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